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first “Oscars of Industry’ were presented as 


trophies to the officials of 102 leading corporations with outstanding annual reports for 1944. 
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of Industry 


Awards 


The trophy that will be presented to the cor- 


porations achieving “Best of Industry” 


awards 


for their leadership in 1945 annual reports in 


the following industries: 


Aircraft 
Airlines 
Aluminum 
Auto Equipment 
—_- 
aking 
Banking ne 
Brewing otel ’ 
Building Equipment Household Appliance 
Building Supplies Household Equipment 
Bus Lines Household Supplies 
Carbonated Beverage Insurance 
Cement (Except Life) 
Chemical Investment Banking 
Clothing Chains Investment Funds 
Coal & Coke Life Insurance 
Communications Machine Tool 
Containers Meat Packing 
Copper Products Metal Products 
Dairy Products Motion Pictures 
Department Stores Natural Gas 
Distilled Spirits Office Equipment 
Drug Products Paint 
Electrical Equipment Paper Products 


Electronics 
Farm Equipment 
Financial 

Food Chains 
Food (Packaged) 


Names of Winners and 
Will Be Announced 


Petroleum 
Photographic 
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Railroads 

Rayon 
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Steel 
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Tobacco 
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Traction 

Tractor & Truck 
Utilities 

Variety Merchandis’g 
Watches & Clocks 
Miscellaneous 
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in the 
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Guest Speaker : 
John W. Snyder, Secretary of the Treasury 


The Waldorf-Astoria, New York 


FRIDAY, OCTOBER 4, 1946, 7 P. M. 


For the Award of “Oscars of Industry” 
to Officials of Corporations with the 


BEST 1945 ANNUAL REPORTS 


Beard of fauge 


Dr. Lewis Haney, Chairman 
Professor of Economics, New York University 


Glenn Griswold C. Norman Stabler 
Editor, Public Relations News Financial Editor, 
Sylvia F. Porter New York Herald-Tribune 


Financial Editor, Lester Tichy 
New York Post Industrial Designer 


For Information Concerning Reservations: 


Address: Todd Wright, 
Managing Director of the Banquet 


Bernard Relin Associates, 654 Madison Avenue, 
New York 21 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief ‘that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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WALL STREET 


For the Airlines: 
Wanted: A Daniel 


It’s no secret that a revolution is tak- 
ing place in the air industry—a revolu- 
tion so swiftly paced that it would 
require the judgment of a Daniel, the 
wisdom of a Socrates combined with 
the imagination of a Jules Verne in 
order to appraise its final result. The 
fact remains, individual airlines in the 
past year have been doing two jobs re- 
markably well—have carried on a 
tremendously expanded day-by-day 




















Newest Merrill Lynch Study: 
.. + No Sleepy Giant 


business and, at the same time, have 
been laying the groundwork for an al- 
most brand new airline system in the 
years ahead. The rub: What form will 
this new system take? 

No sleepy giant, the airline industry 
is fully aware of its many problems, is 
determined to transform them into 
opportunities. In order to help investors 
understand this situation, the nation- 
wide investment firm of Merrill Lynch, 
Pierce, Fenner & Beane has just com- 
pleted a-study of the diverse factors 
confronting the industry. Entitled 
‘“ATRLINES—1946,” this booklet dis- 
cusses competition, Government regu- 
lation, labor costs, management prob- 
lems, passenger and cargo potentials, 
amount and types of new equipment as 
well as other varying aspects affecting 
the industry’s prospects. In addition, 
‘“‘AIRLINES—1946” contains individual 
analyses of 18 leading companies. 

As with all M L, P, F & B studies, 
readers need only indicate their inter- 
est in order to receive a copy of “‘Arr- 
LINEs — 1946.”* It will be mailed 
promptly—without charge. They will 
find it presents a frank, fair and factual 
picture of one of the most interesting 
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of American industries. 
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an adequate income derived. 


lem by turning the task over to us. 


Mail this coupon for 
further information, 
or better still send us 
alist of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 
better investment re- 
sults. 
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in a haphazard manner. Knowledge and experience are essential 
to its planning and operation if capital is to be conserved and 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs You, too, should follow the example of these successful 
personally and many have found a happy solution to their prob- _ investors and enroll for personal investment supervision 





The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised. with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and capital appre- 
ciation. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 

- analysis and determination of security 


values. 
Personalized Supervision Solves 
Your Problem Renewal Rate 
After all, handling investments is a business in itself, a sup- Over 80 per cent 
plemental business carried on: by the investor for the purpose : 
of increasing his income, adding to his principal, and safe- Convincing evidence of the value of our personal 
guarding his future. No business can be successful if carried on supervisory service is to be found in the high rate of 


renewals year after year. In the past several years over 
80 per cent of all expiring contracts have been renewed 
and many have been subscribers to our service con- 
tinuously from five to fifteen years. | 


with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 
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; FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N.Y. 


‘ 

‘ 

: (1 Please send me the pamphlet “A Personalized Supervisory Service for the 
: Investor.” 

‘ 

' C1) In enclose a list of my present holdings with original purchase prices and 
; would like to have you explain whether your service would be adaptable 


tod my problem and if so, what the cost -would be for supervision. My 
objectives are 


C Income [) Capital Enhancement C) Safety 
It is understood that I incur no obligation by this request. 


September 18 
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Keep Your Investments Adjusted|i 
to CHANGING CONDITIONS 
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Fall Crops Important 
To Business Uutlook 


Agricultural results generally should be highly satis- 
factory, with farm purchasing power indicated at new 
peak. Will have beneficial effect on trade and industry 


By W. Sheridan hane 
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Fe the third consecutive year, 
and the fourth on record, the na- 
tion’s wheat harvest this year will top 
one billion bushels, setting a new 
peak, according to the Department 
of Agriculture’s September 10 fore- 
cast of 1,167.3 million bushels. 

Not alone wheat returns, but agri- 
cultural results generally should be 
highly satisfactory to the farmer as 
well as to trade and industry. Along 
with the promised record wheat crop, 
which should have a money value 
somewhere in the neighborhood of 
$2.1 billion, the Department forecasts 
a record-setting corn yield of 3,371.7 
million bushels. While this would 
have an indicated value of about $3.5 
billion, little more than one-third of 
it will contribute directly to farmers’ 
cash incomes, as much of it will be 
consumed on the farms and marketed 
in the form of meat—it is to be 
hoped, at least. 


Record | Yields 


All told, a harvest of more than 
164 million tons of food and seed 
grains (of which 37 million tons are 
classed as food grains) are indicated 
as this year’s crop, with the yields 
of both seed and food grains setting 
new all-time records. And another 
sizable item, not included in the food 
and seed grain tabulation, is the cot- 
ton crop, estimated as of September 
1 at 9,172,000 bales. At 36 cents 


a pound for the staple alone this. 


should add more than $1.6 billion to 
the value of the current year’s crops, 
with cottonseed increasing it by sev- 
eral hundred million dollars. 

Net income of persons living on 
farms this year bids fair to exceed 
earlier estimates, which placed it 
around the 1945 total of $18.7 bil- 
lion, made when prices for farm prod- 
ucts were substantially below present 
levels. Returns from agriculture 
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alone, including Government pay- 
ments, accounted for $16.8 billion 
of the 1945 total but, on the basis 
of current and. prospective prices 
for farm products, agriculture’s dol- 
lar contribution to farmers’ incomes 
will run well above 1945, and total 
net income promises to exceed per- 


Massey 


centagewise the farmers’ share of the 
national income. In 1945 net income 
of persons living on farms was 11.6 
per cent of the total national income 
of $161.9 billion. 

When it is appreciated that the 
present year’s harvest is _ being 
achieved despite labor shortages, 
scarcities of agricultural implements, 
and insufficient fertilizer supplies, 
there appears sound basis for the be- 
lief that the era of bumper crops and 
a high. level of farmer purchasing 
power will continue through the next 
two or three years, assuming normal 
weather conditions. Unburdened by 


surpluses as in the 1930s, and with 
a world demand for food and other 
agricultural items that puts the do- 
mestic consumer on short supply 
notwithstanding Mother Nature’s 
bounty, there is little ground for 
worry over the possibility that the 
Wallace school of agricultural eco- 
nomics will have any early opportu- 
nity of again plowing up every third 
row or killing off the country’s pig- 
lets. On the other hand, it is not 
unlikely that by the time the uptrend 
in production tapers off the national 
economy will be under more conser- 
vative direction. 

Normally, rising farm prices are 
not associated with an uptrend in 
crop production, but all through the 
war, and since, farmers have seen 
the two go hand in hand. In 1945 
prices received by farmers averaged 
202 by the Department of Agricul- 
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Farmers Discussing Their Current Wheat Harvest 
ture’s combined index (1909-1914 
average equals 100). This year the 
index has moved steadily upward 
from 206 in January to 218 in June 
and a record 26-point jump in July 
to 244; the August index, not yet 
available, is expected to better July. 

The rising level of farmer purchas- 
ing power has highly favorable im- 
plications for business prospects. 
Since 1932, when net farm income 
was $4.7 billion the farmer's share 
of the national income has increased 
from 8 per cent to around 12 per 
cent, and has quadrupled when ex- 
pressed in dollars. Higher costs of 
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production, including the tax burden, 
have been offset by the expansion in 
his gross income, which will run well 
above $25 billion this year. 

In some directions his outgo has 
been reduced, notably in debt service. 
For 23 years farm mortgage debt has 
steadily declined. In 1932 it totaled 
just under $10 billion, which repre- 
sented about 30 per cent of the value 
of all farm land and buildings. The 
1935-1939 average of farm debt was 
$8.5 billion, or 20 per cent of the 
land and building valuation of $41.7 
billion. In 1945 the debt figure had 
dropped to an average for the year 
of $7 billion or 11 per cent of prop- 
erty value, while as of January: 1, 
1946, valuations stood at $73.1 bil- 
lion with the debt less than $7 bil- 
lion—or about 9.5 per cent. Inter- 
est outlays have been scaled down 
also during the period. 


Transportation Dislocation 


The trite observation regarding an 
ill wind is recalled by the effect of 
the seamen’s strikes which began 


Armco Plans Major Expansion 


early this month and paralyzed all 
ocean shipping, and the truckers’ 
strike which tied up the New York 
area and the territory dependent up- 
on it. Prompt railroad embargoes 
on shipments for export or to the 
eastern metropolitan section made 
badly needed freight cars available for 
transporting farm crops. The strikes 
resulted also in diversion of con- 
sumer goods to unaffected territories, 
liberalizing supplies to some extent in 
those sections of the country. While 
the dislocation of transportation serv- 
ice is only temporary, still it has come 
at a time when the agricultural areas 
were clamoring for cars and farmers 
already were beginning to increase 
purchases of consumer goods with 
the returns from sales of early crops. 

Many industries will benefit from 
the rising volume of farmer purchas- 
ing power. Almost one-fourth of 
railroad revenues are derived from 
agricultural products (which com- 
prise only some 10 per cent of the 
tonnage moved). Manufacturers of 
agricultural implements and machin- 


Once again on a peacetime basis, operations are 


proving more profitable than during the war period. 


Automobile makers are company’s principal customers 


’ 


1) genomes among the more fav- 
orable interim statements in the 
steel industry this year was that of 
the American Rolling Mill Company 
for the quarter and six months ended 
June 30. In the initial three months 
of 1946, during which reconversion 
to civilian production was pretty well 
completed, the company had shown 
a small year-to-year decline, to 40 
cents from 48 cents per share in the 
1945 period. June quarter earnings, 
however, rose to $1.53 vs. 54 cents 
per share, bringing the half-year total 
to $1.93 vs. $1.02 per share. 

Armco had the distinction of oper- 
ating continuously throughout the 
period when labor stoppages were 
serious burdens to most of the indus- 
try. It was thus able to take full ad- 
vantage of a heavy demand for its 
products, meanwhile devoting further 
attention to development of new 
items. 
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The company is recognized as the 
developer of the widely used continu- 
ous method of rolling steel sheets, 
wide strip and light plate. While roy- 
alties terminate this year on basic 
patents, its research laboratories pat- 
ented numerous new products and 
processes during the war, and these 
are now being offered to competitors. 


New Processes 


Meanwhile, Armco has a major ex- 
pansion and improvement program of 
its own which President Charles R. 
Hook recently told the New York 
Society of Security Analysts will add 
up to about $68.7 million, including 
$17.4 million expended in 1945 and 
$27.2 million authorized for this year. 
Included are new processes and 
equipment for stainless steel sheets 
and strip, as well as other products; 
increasing facilities for making alum- 
inized steel at the Butler, Pa., plant; 





ery, fertilizer manufacturers, mail 
order houses and retail trade gen- 
erally are other leading beneficiaries, 
Scarcity of sugar cut into the de. 
mand for glass and other containers 
for fruit and berry preserving, but 
the liberal supplies of vegetables and 
other foods for canning wil sustain 
the demand from both home canners 
and the packing industry. The latter 
will make heavy demands particularly 
for tin and paper containers. 


Accumulated Need 


While agricultural machinery pro- 
duction was held down by strikes, 
the Civilian Production Administra- 
tion, following a survey of 300 manu- 
facturers of farm equipment, now 
estimates that heavy sales in the late 
months of the year will bring the 
1946 total well above the 1945 fig- 
ure of $663.5 million. Even. this 
would be little more than 3.5 per 
cent of the indicated net farm in- 
come for the year. There is a heavy 
accumulated need for equipment, 


Please turn to page 27 








installation of new soaking pits and 
other equipment at Middletown, O.; 
erection of a new merchant mill at 
Kansas City and expansion of Armco 
International in foreign fields, especi- 
ally South America. Export business 
development would be expedited by 
purchase of the Houston, Tex., plant 
operated for the Government during 
the war, and now being sought. 

After declining from a_ record 
$114.9 million in 1937 to $76.8 mil- 
lion in the 1938 recession, Armco’s 
net sales increased successively to 
$169.2 million in prewar 1941 and 
$220.1 million in 1945. Interim sales 
are not reported. 

The company ended last year with 
net working capital of $81.2 million. 
It is understood to have since in- 
creased this balance notwithstanding 
outlays of $5 million for plant expan- 
sion and $1% million required for 
premiums on retirement of $23%4 mil- 
lion of its $45 million 4% per cent 
convertible preferred stock, the prin- 
cipal being financed out of sale of 234 
per cent debentures. Quarterly divi- 
dends were increased from an 80-cent 
to a $1 annual rate during March. 
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Hail Earnings Will Be 
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|) Well Below 1945 Levels 
1 
id - . . 
.@ Further rate increase unlikely to take effect this 
: year. Rate rise granted July 1 will offset only a 
ly™ small part of increases in wage and material costs 
he railroads have had to con- gross revenues, but of course the  Finfoto Freight Yards 
tend with an almost uninter- benefit for the current year will be 
0-@ rupted series of unfavorable develop- only about half this amount, or $195 until December 15 or later, which 
S,@ ments thus far in 1946. In April, million, since it did not go into effect would have postponed for a number 
a-@ their employees were granted a wage until mid-year. of months to come the benefits which 
i-@ increase of 16 cents an hour, this The wage increase of 1814 cents the roads will derive from a perma- 
Wi raise to be retroactive to the begin- an hour, plus higher payroll taxes mnently higher rate structure. The 
te@ ning of the year. A further 2%4 cents as a result of this increase, will cost ICC did not grant this petition, but 
\¢@ an hour wage hike became effective the roads some $725 million a year. it did postpone the hearings until 
8° May 22, as a sop to railroad unions Thus, there is a rather sizable dis- September 17 and September 23. 
Is for a one-year postponement of their crepancy still to be taken care of. In Thus, it will be December 1 or later 
‘t@ demand for changes in working rules. addition, the Crosser Act will in- before new higher rates can become 
n-@ Late in July, the President signed volve additional costs of some $100 effective. 
"Y@ the Crosser Act liberalizing employ- million annually starting next Janu- F 
it; @ ee benefits under the Railroad Retire- ary 1, and fuel and material costs B 3 Power 
merrt and Unemployment Insurance even at June levels (not allowing for All these considerations spell a 
Acts and heavily increasing the roads’ increases which have taken place substantial decrease in rail earning 
payroll taxes under these acts. since then) will be higher than those power below the levels witnessed in 
Finally, the rise in the general price incurred last year by some $200 mil- 1945. . January and February opera- 
level has meant a much heavier bur- lion a year. tions were profitable (though much 
den of costs for fuel and other mate- Further rate relief will be slow in less so than for the comparable 
rial and supplies. coming. Hearings were originally months of the previous year due to 
i i ller traffic), but the Class I roads 
4 scheduled to be held in Washington sma é , ES as 
' Temporary Measure September 4 and September 9. The combined lost about $100 million in 
a In order to offset some part, at National Association of Railroad & March, April and May. March re- 
. least, of their sharply higher operat- Utilities Commissioners (state regu- sults bore the brunt of the retroactive 
‘. ing costs, the roads petitioned the latory bodies) petitioned the ICC in pay increase for the first quarter; 
ie ICC for a 25 per cent increase in August to postpone these hearings Please turn to page 22 
. freight rates and permanent continu- 
nt 2uce of the war emergency -rise of 
: 10 per cent in passenger fares which Th ]] dl f M k M 
"SH became effective in 1942 and is sched- ree Etd ES O dr el ovemnents 
rd 5 > Prin age i ae eee he price index that is perhaps are the market swings, as mirrored in 
il- ‘a S ‘ ted deal: the Svein’ ta most widely used to measure the that index, from the midst of World 
y's my a Ps ol mith (end wil movements of the stock market is the War I into the first year following 
to beg aes os Dow-Jones industrial average. Here World War II. 
jg Temain so for some time to come) 
* but an interim freight rate increase - seen 
averaging about 6% -per cent was From ‘ To Points Changes Mos. 
, permitted as of July 1. December 19, 1917 November 3, 1919.. 65.95to 119.62 + 53.67 + 81% 22 
th “a Be ie November 3, 1919 August 24, 1921....119.62to 63.90 —55.72 —50 22 
" In permitting this rise, the ICC ; 
had no idea that it would be adequate August 24, 1921 October 14, 1922.... 63.90 to 103.43 + 39.53 + 62 13 
- ‘ f ‘ — 16. — 
i to offset the increased costs: it was October 14, 1922 July 31, 1923....... 103.43 to 86.91 6.52 16 9 
° =merely a temporary expedient meant July 31,\1923 September 3, 1929... 86.91 to 381.17 4294.26 +338 71 
5 to help out until a definitive increase September x. 1929 July 8, BO bere 2 381.17 to 41.22 —339.95 — 88 34 
#3 could be ranted after full hearin Ss. July 8, 1932 March 10, 1937 aces wd 41.22 to 194.40 +153.18 +371 55 
Oe Ae poh ar of tus Gren él me March 10, 1937 March 31, 1938...... 194.40to 98.95 —9545 —49 12 
nt . , 
eleven Commissioners considered the March 31, 1938 November 12, 1938.. 98.95to 158.41 + 5946 + 60 7 
4 relief granted to be inadequate even November 12, 1938 April 8, 1939........ 158.41 to 121.44 — 36.97 — 23 5 
7” ‘x enti 48 + 28 5 
. as a temporary measure. It is esti April 8, 1939 September 12, 1939. 121.44 to 155.92 + 34 
el mated that the increase will add some SePtember 12, 1939 April 28, 1942...... 155.92to 92.92 — 63.00 — 40 31 
| $390 million annually to the roads’ April 28, 1942 May 29, 1946....... 92.92 to 212.50 +119.58 +128 49 
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dmittedly it is right and proper 

for a nation to follow the old 
admonition to prepare for war in time 
of peace, but American corporation 
management recognized also that a 
good rule works both ways, and in 
time of war prepared for peace. 


How well they did so is disclosed 
by a study of balance sheets, which 
reveal that many of the country’s 
leading companies increased ~ net 
working capital several times over 
during the war years, thus strongly 
fortifying themselves for postwar ex- 





Corporations In Strong Financial Position 


pansion as well as placing themselves 
in good: position to contend with 
whatever business adversities may de- 
velop. 
The Securities & Exchange Com- 
mission issued recently a study of the 
Please turn to page 23 


7———Working Capital_—___, Working Capital_——___ 
(In Millions) (Per Sh.) (In Millions) (Per Sh.) 
. 1939 1945 1945 1939 1945 1945 
RE OD oss a os mins oo ee $16,588 $36,762 $13.52 Kroger Company ............ $28,227 $39,336 $21.42 
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Baldwin Locomotive ........ 13,211 31,327 16.70 Oliver Corporation ........... 14,675 30,780 ~ 38.34 
Bendix Aviation ............. 12,759 72,010 34.01 le TR ck erin cg ts 18,561 30,454 15.23 
Bethlehem Steel ............. 187,299 339,344 113.68 Owen-lIllinois Glass .......... 24,951 41,727 15.68 
Boeing Airplane ............. 1,472 45,620 42.14 Packard Motor Car 17,608 34,926 2.33 
I Es doen ncnne aad 7,586 22,157 14.59 Paramount Pictures ......... 25,836 53,559 7.14 
aoe view ee eT eee " ee es — Penney (J. C.) Co............ 60,185 84,162 10.22 
raniff rwaye ............. j . Phillips Petroleum .......... 24,306 43,310 8.81 
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Conible | Bisel oe Ft See ae 30.974 114.63. ee Oi cCatif) Feseeeees ppd Fert: 2 
urtiss- VEThy Rah j , ’ il 0 ee , 
tami * Canaptaey Neca Ry OR 71,111 150°803 50.26 Standard Oil (Ind.).......... 186,837 222,714 14,57 
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NEO ee iy seen a , ‘ ee ae Sire eee : ; £6 
-ibcchli cro la a 2340 «17202 «=«1628.~=«Swift & Company............ 139,458 188,002 31.75 
du Pont de Nemours (E,1.).. 162,200 284,845 25.61 Sylvania Electric Prod........ 4,691 23,860 23.74 
Eastern Airlines ............. 2,037 14,810 6.20 Texas Company ............. 136,423 186,332 16.57 
Ex-Cell-O Corporation ...... 1,238 8,905 22.32 Timken-Detroit Axle ......... 6,878 22,479 22.66 
ae Tire & Rubber..... — aa ee oe ee ae es a ee oe ae, 
Gd Cute ou oe : ‘ 13. ranscont’ est. Air. ..... ; j . 
Food Machinery on Withee oweel bea 8,319 24,007 35.89 Union Carbide & Carbon..... 110,825 188,858 20.36 
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mao ag es Chase kak pee ae 9.10 United Air Lines ............ san ioe hk 
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Gonoral Bilis «20.2.8. 30,992 60,031 30.10 United States Gypsum........ 21,445 40,600 33.44 
eee nas sag a i ve ia 17.57 U. S. pe ey ke ene digas a 
illette eS eee . ; >) ae United States Rubber......... s : : 
Gimbel Brothers ............ 22,168 47,106 32.13 United States Steel........... 431,988 600,760 69.02 
Goodrich (B. F.) Co...... ... 63,258 106,259 81.21 Walker (Hiram), G. & W..... 29,405 51,388 71.22 
ae Tire & Rubber..... aioe cae eo — Warner a gnceyy bis Psi pit <M 
u RSE res : : 6 Westinghouse Air Brake..... : é : 
Hudson Motor Car.......... 6,964 19,872 12.51 Westinghouse Electric....... 102,252 245,407 19.09 
International Harvester ...... 218,082 317,752 74.84 Witte BOOUOR O55 oo cay edscenes 12,342 22,837 33.22 
International Nickel ......... 66,520 122,190 8.38 Willys-Overland ............. 1,840 19,605 8.26 
International Paper ......... 35,605 65,465 35.12 Woolworth (F. W.) Co....... 54,264 105,474 10.87 
Johns-Manville .............. 18,799 25,814 30.36 Worthington Pump & Mach’y 8,415 23,294 83.17 
Kennecott Copper ........-. 92.380 215,849 19.95 York Corporation ........... 7,041 14,114 15.16 
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Colgate Doubles Its 
Half-Year Earnings 


With soap still in very short supply, breadth of 
diversification permits record sales and earnings; 
unbroken dividend record dates back half a century 


hould the second half of 1946 no 

more than match the closing six 
months of 1945, the Colgate-Palm- 
olive-Peet Company would attain un- 
precedented sales and earnings this 
year, in the face of an extremely 
short supply of the fats and oils es- 
sential to soap production. 

The increase in interim sales was 
not of large proportions, equaling 
less than three per cent, to $72.8 mil- 
lion from $70.8 million. But with im- 
proved control of costs and expenses, 
this made possible an 11.3 per cent 
gain in net before taxes to $5.08 from 
$4.56 per common share. At this 
point, reversal of the wartime drag 
of mounting taxes became a power- 
ful factor in “unscreening” growth in 
earning power already achieved, 
more than doubling this year’s first- 
half net to $3.10 from $1.49 per 
share a year before. 


Relative Maturity 


Although Colgate is by no means 
devoid of growth possibilities, it has 
reached relative maturity and is 
therefore in a position to disburse 
generous proportions of earnings in 
dividends. This is particularly so in 
view of a June working capital of 
$50.9 million vs. $45.6 million at mid- 
1945, with $8.4 million current lia- 
bilities covered 7.1 times over by 
$59.2 million current assets and 4 
times by $33.3 million in cash and 
U. S. Governments alone. The com- 
pany is free of debt, and its not quite 
two million equity shares are pre- 
ceded in its capital structure only by 
125,000 shares of $3.50 cumulative 
preferred stock which replaced a 


$4.25 preferred issue in June, 1945. . 


Under the circumstances, the 
company’s recently increased com- 
mon dividend still looks pretty con- 
servative. The regular quarterly 
rate was doubled from an annual ba- 
sis of $1 to $2 per share during Aug- 
ust, when an extra of 50 cents was 
also paid. In 1945, there was a $1 
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extra paid in December, and even if 
that is to be repeated this year, the 
resulting $3.50 total would have been 
88.5 per cent covered by first-half 
net itself. 

Without any further extra, a total 
dividend of $2.50 per share would 
afford an income return of 5.4 per 
cent at present quotations around 
46. The stock has ranged this year 
between a high of 6034 and a low of 
42%. Of course, it is not immune 
to general market influences, but 
should give a better than average ac- 


‘count of itself. 


A combination of the venerable 
Colgate & Company, Palmiolive Com- 
pany, Peet Brothers and Kirkman & 
Sons, Colgate-Palmolive-Peet boasts 
an impressive range of outstanding 
trade names. Among toilet, laundry 
and general purpose soaps, these in- 
clude Palmolive, Cashmere Bouquet, 
Super Suds, Octagon and Kirkman. 
Among shaving creams, dentrifices, 
cleansing agents, perfumes, talcum 
powders and numerous other toilet 
and miscellaneous preparations, the 
Colgate and Palmolive trade names 
are especially prominent. The com- 





Colgate’s Earnings Record 


Net Sales —Share Earnings—, Divi- 
Year (Millions) Pre-Tax Reported dend 
1929.... $100.6 $463 $4.03 $2.00 
1932.... 67.7. DO.58 D074 = 1.75 
1936.:... 89.6 2.15 1.40 0.75 
1937.. 100.0 0.16 D0.35 0.50 
1938... 99.5 2.56 1.77 0.25 
1939... 91.6 -’ 3.60 2.67 1.00 
FS@G: sc 85.5 2.55 1.86 1.00 
| eae 105.4 4.97 3.09 1.50 
1942.... 119.0 4.92 2.47 1.25 
1943.... 114.0: 6.41 3.10 1.50 
1944.... 134.0 8.05 3.30 1.75 
1094S... 135.4 *8.20 3.34 $2.00 
Six months ended June 30: 
1945.... 70.8 4.43 1.49 0.50 
1946. .. 72.8 4.96 3.10 §0.50 





* Includes 56 cents “charge in lieu of taxes.” 
+ Not including 35 cents undisturbed equities in 
foreign subsidiaries’ earnings. ft Includes $1 extra 
in December. § Regular quarterly dividends 
raised to $2 annual rate in August, when 50- 


_ cent extra was paid. D—Deficit. 





Finfoto Jersey City, N. J., Plant 
pany also sells in large quantities 
various bulk soaps and by-product 
glycerine. Under one of the longest 
lived intercorporate contracts of the 
nature on record, it acts as U. S. sell- 
ing agent for the Vaseline petroleum 
jellies manufactured by the Chese- 
brough Manufacturing Company. 

Diversification in other products, 
particularly the profitable proprietary 
toiletries, explains why Colgate is do- 
ing so well in the face of the current 
scarcity of soap-making materials. 
Demand continues heavy for all these 
lines as well as for soaps, and produc- 
tion and sales of the latter appear 
destined for marked increase once the 
shortages have passed. 

It is an interesting fact that the 
dollar sales shown above do not in- 
clude foreign volume, nor do reported 
earnings include foreign results ex- 
cept to the extent of dividends re- 
ceived. In 1945, for example, for- 
eign sales amounted to $37.6 million, 
or one-fifth of $173 million aggre- 
gate business; and in addition to 27 
cents per share dividend receipts 
there were in undistributed equities 
35 cents per Colgate share, the two 
being equivalent to 17 per cent of 
$3.69 per share consolidated net. 

Among Colgate’s generous book- 
keeping reserves which have ear- 
marked large portions of surplus are 
$3.6 million for contingencies, includ- 
ing possible loss on foreign invest- 
ments, a substantial portion of which 
may ultimately be returned to sur- 
plus. In addition, there is a $4.1 mil- 
lion premium coupon redemption 
and self-insurance reserve, probably 
partly recoverable, and a $t.3 million 
reserve for past service cost under 
employees retirement income plan. 














News and Opinions on Active Stocks 












Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


Prices Are as 


Alaska Juneau Cc 


Even at 6, stock cannot be regard- 
ed as other than an unattractive spec- 
ulation. Ore bodies are extensive but 
of low grade and management an- 
nounces either higher prices or re- 
duced mining costs (70 per cent 
labor) are necessary to resumption 
of operations, discontinued in April, 
1944. Earnings declined almost suc- 
cessiyely from $1.27 per share in 
prewar 1937 to a deficit of 19 cents 
in 1944, and there was a 7-cent loss 
last year. Three-fourths controlled 
Pacific Mining suspended production 
around mid-year and company de- 
scribes development there as “a small 
operation.” Parent also owns three- 
fourths of Harvard Gold Mining, 
whose prospecting has proven 4 
million tons of ore that can be treated 
profitably. Last dividend payment 
was in prewar 1941. 


Armstrong Cork B 


At 43, shares are generously priced 
in relation to earnings, and purchases 
should be postponed. (Qu. divs. at 
$1 an. rate plus 50-cent Dec. final.) 
In the face of strike influences and 
a serious shortage in linseed oil (im- 
portant ingredient in linoleum), over- 
all sales of normal products increased 
nearly one-tenth in the first half of 
1946 as compared with the 1945 
period; but the latter returned $16.4 
million munitions business and total 
interim sales thus declined one-fifth 
to $47.5 million from $59.7 million. 
Price relief came too late in the 1946 
period to offset mounting wages and 
other costs. Even then, with taxes 
cut to 62 cents from $1.90 per share, 
company was able to report net equal 
to $1.19 vs. $1.26 per share. Pros- 
pects are for a much better second- 
half comparison, with material short- 
ages easing and more reasonable cost- 
price relationships. 


8 





“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


of Clasing Wednesday, September 11, 1946 


Best Foods C+ 


One of the more speculatwe mem- 
bers of a normally stable group; re- 
cent price, 25. (Reg. semt-an. divs. 
incr. from $1 to $1.20 an. rate in 
July.) The fiscal year ended June 
was marked by the important sale of 
company’s milling and grain elevator 
businesses at an undisclosed price 
and purchase of Rit Products for $2.1 
million, thus furthering its develop- 
ment in more profitable packaged 
goods. Products now national leaders 
include Nucoa margarine, Hellman’s 
and Best Foods mayonnaises, Shi- 


nola, 2-in-1 and Jet Oil shoe polishes 


and Rit dyes. Earnings in the 1945- 
46-fiscal year equalled $2.06 vs. $1.68 
per share in 1944-45, tax savings 
more than offsetting reduced sales. 


(Also FW, Feb. 20.) 


Columbia Pictures C+ 


Stock is not extravagantly priced, 
at 25, but holds little attraction for 
purchase under prevailing market 
conditions. (Paid 2Y%% stk. in May, 
50 cents reg. and 50 cents extra in 
Sept., 1946.) Annual report for the 
fiscal year ended June 30 is not ex- 
pected for some time, but for the 39 
weeks ended March 30 net equalled 
$3.62 vs. $2.14 per share a year before 
as adjusted for the 50 per cent stock 
dividend paid in December. Company 
and Radio-Keith-Orpheum arranged 
the joint purchase of 625 acres near 
Hollyweod last June, at a price of 
$3.5 million, subject to a survey for 
suitability as a studio site. Foreign 
business (two-thirds English) nor- 
mally contributes 35 per cent of vol- 
ume. (Also FW, Dec. 5.) 


Commonwealth & Southern R 

Speculative value depends upon 
which reorganization plan is adopted 
and wltimate worths of underlying 
securities; recently quoted around 


3%. (Pfd. arrears $26 as of Oct, 
10, after $6.25 payts in 1946 incl. 
$3 awaiting SEC approval.) Hear- 
ings are in progress before SEC on 
which of several new plans for re- 
organization and recapitalization will 
be finally adopted. Under them, es- 
timated common. liquidating values 
ranged from $4.40 to $7.90 per share 
before the recent. market recession. 
Meanwhile, the seven months through 
July netted 43 vs. an adjusted 13 
cents per share a year before, largely 
due to favorable hydro-electric con- 
ditions. Any indication of the new 
reorganization plan to be adopted 
would come from SEC. (Also FW, 
Dec. 19.) 


Consolidated Natural Gas B 

Recently priced at about 48, shares 
constitute a business cycle issue. 
(Reg. semi-an. divs at $1 an. rate, 
plus like semi-an. extras.) Com- 
pany controls Hope Natural Gas, 
East Ohio Gas, Peoples Natural Gas, 
River Gas and New York State 
Natural Gas, serving 608 communi- 
ties at retail and 117 at wholesale in 
W. Va., O., Pa., and N. Y. In the 
twelve month through June, gross 
revenues of $71.6 million earned 
$4.59, vs. $2.74 per share on $67.5 
million volume in 1944-45. However, 
non-recurring Cleveland fire losses 
amounted to 48 cents and $1.81 per 
share, respectively. Last year, domes- 
tic and commercial businesses to- 
gether accounted for 46.6 per cent of 
volume but for 56 per cent of reve- 
nues; industrial business accounted 
for 41.5 per cent of volume and 34 
per cent of revenues. 


Federal Motor Truck C+ 

Company has still to prove itself in 
peacetime competition; quoted about 
13. (Reg. qu. divs. at 40-cent an. rate; 
10-cent extras in Dec. 1945 & Sept. 
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1946.) In the five years 1941-45 earn- 
ings ranged between $1.67 and $1.01 
per share on sales of $10.7 million to 
$33.8 million, but in the preceding ten 
prewar years, there were deficits in 
six and an earnings peak of 37 cents, 
on sales unreported before 1935 but 
thereafter ranging between $3.4 mil- 
lion and $6.7 million. The first half of 
1946 returned a halved 45 vs. 95 
cents per share a year before, after 
taxes reduced sharply to 27 cents 
from $2.54 per share. Company plans 
to augment its heavy line with four 
new units of 30,000 to 55,000 pounds 
gross weight. 


Freeport Sulphur B+ 

Relative stability among extractive 
enterprises warrants a liberal earn- 
ings appraisal ; at a price of 46 yield is 
5.4%. (Qu. divs. at $2.50 an. rate.) 
From 1927 to 1934, inclusive, com- 
pany earned an average of about 
$4.27 per share and paid an average 
of $3.59 (84 per cent). In 1935 to 
1945, inclusive, it averaged $3.04 
earnings and $1.74 dividends (57 
per cent). The $2.50 annual rate in 
effect since last fall was fully covered 
in the first half of 1946 alone, at 
$2.50 vs. $1.96 per share a year be- 
fore. Treasury position is strong, with 
$18.8 million cash and U. S. Govern- 
ments alone vs. $5.9 million total cur- 
rent liabilities. 


B. F. Goodrich B 

Statistically, shares at 69 are 
cheaply priced, but would doubtless 
be affected by any further general 
market decline. (Qu. divs. incr. from 
$2 to $3 an. rate in Dec. and to $4 
an. rate this month.) As expected, 
six months’ sales volume was off sub- 
stantially from the previous year’s 
wartime levels, to $164 from $223 
million, but this was much more 
than offset by a slash in former heavy 
taxes to a still large $8.58 from 
$24.53 per share, and reported net 
was almost 2%4 times as great at 
$8.74 vs. $3.52 per share. Even this 
was after a doubled contingency re- 
serve of $2.29 vs. $1.15 per share. 
Thus, there would appear to be ample 
protection for a $4 dividend rate, 
barring price-cutting competition at 
some future time. (Also FW, June 
19.) 


Holland Furnace B 

Market status of shares (at 26) ts 
affected by company's operating dtffi- 
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culties resulting from shortages. (Adj. 
to present stock, regular quarterly 
dividends at $1 an. rate, plus 25-cent 
Dec. extra.) Common stock was split 
2-for-1 last May; allowing for this 
first-half net equalled 37 vs. 44 cents 
per share a year before, despite a 27 
per cent gain in sales. This reflected a 
cost-price squeeze relieved somewhat 
by increased ceilings in June, the last 
month of the period. Management 
says high turnover and absenteeism 
are current labor adversities, while 
material shortages and still rising 
prices continue to be restrictive. Past 
earnings stability reflects the large 
proportion of business represented by 


servicing, maintenance and repairs. 
(Also FW, Jan. 2.) 


Madison Square Garden C+ 
Stock (at 14) is speculative in 
view of the luxury nature of most of 
the activities from which company’s 
revenues are derived. (On present 
stock, reg. qu. divs. incr. from 33 to 
80-cent an. rate in Aug., paid equiv't 
17-cent extra in May.) As recently 
split 3-for-1, company earned in the 
fiscal year through May 99 vs. 53 
cents per share in 1944-45, on a $1 
million (21.4 per cent) gain in rev- 
enues but in the face of $1.52 vs. 
$1.18 taxes on income. Since 7/12 
of the fiscal year was in 1945, there 
are still substantial savings to be re- 
alized from reduced taxes—in fact, 
the 1945-46 net would have been 
about half a dollar more at a 38 per 
cent tax rate. (Also FW, Apr. 3.) 


North American Aviation C+ 
At 12, stock appears pretty well 
deflated, but new purchases are not 
suggested. (Single $1 divs. in Dec., 
1945, and Sept., 1946.) This military 
plane specialist did $718 million busi- 
ness in the fiscal year ended Septem- 
ber, 1944 but only $400 million in 
1944-45. That earnings rose from 
$2.44 to 4.24 per share reflected a 
tax slash from $10.98 to $5.88 per 
share and a contingency reserve of 
$2.04 in the earlier year as against a 
credit therefrom of $1.96 in the later. 
In the nine months through June, 
net equalled $1.48 and August back- 
logs were around $90 million. Com- 
pany (which is 30 per cent owned by 
General Motors) has entered the per- 
sonal craft field with a 4-passenger 
Navion plane, has booked an Army 
contract for new B-45 jet planes and 
expects a Navy fighter contract. 









Pacific Gas & Electric B 

Now at 40, principal attraction of 
shares is for income. (Reg. qu. divs. 
at $2 an. rate.) TheW est Ceast’s 
largest public utility announced rate 
reductions at annual rates of $3.5 
million in February and $3.3 million 
in March, yet as a major beneficiary 
of reduced taxes, it earned in the 
twelve month ended June $2.67 vs. 
$2.13 per share a year before. Half 
of the 1945-46 period fell in the high 
tax era and adjustment to the new 
rates would still add about $1 per 
share to net income. Moreover, 49- 
cents per share increase in deprecia- 
tion apparently reflected non-recurring 
accelerated amortization. Combined 
fixed charges and miscellaneous re- 
ductions were reduced 41 cents per 
share as compared with the previous 
year. (Also FW, Oct. 10.) 


Socony-Vacuum coe 

Although priced at only about 15, 
shares nevertheless represent good 
quality. (Reg. semi-an. divs. at 50-cent 
an. rate plus 15-cent Dec. extra.) Com- 
pang again demonstrated high credit 
standing and timeliness in financing 
when it marketed $100 million deben- 
tures at 214 per cent early in June, to 
refund $50 million 3s and $50 million 
serial bank loans (which had helped 
finance redemption of $65 million 
2% last November). Estimated first 
half net equalled 73 vs. 67 cents per 
share a year before. Since investments 
in enemy and former enemy-occupied 
countries had been charged off, nearly 
$70 million contingency reserves were 
restored to surplus last year. Ultimate 
recoveries should be important. (Also 


FW, Dec. 5) 


West Virginia Coal & Coke Cc 

Stock (now at 11 on N. Y. Curb) 
is an unattractive speculation. (Semi- 
an. divs. at 50-cent an. rate.) Four 
years’ expenditures of about $8 mil- 
lion on modernization and mechaniza- 
tion of bituminous properties reduced 
operating costs per ton from 3 per 
cent greater to 8 per cent less than 
the district’s average. A $3 million 4 
per cent convertible (at $20) note is 
to be sold to Mutual Life to partially 
reimburse the treasury. Operations 
didn’t quite break even in the June 
half whereas $1.31 was earned a year 
before. The strike in the second 
quarter of this year wiped out the 
$1.23 per share pretax net reported 
for the March period. 
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“Lairy Shares Are 
More Than Just That 


Borden and National Dairy have diversified their 
activities substantially in recent years. This has 


been an important factor in sustaining sales 


ot too many years ago the 
N “dairy” industry, as typified by 
its two largest components, depended 
almost entirely on fluid milk and 
cream, cheese, ice cream and butter. 
These products are still by far 
the largest sources of gross revenues, 
taken collectively, but others have 
grown substantially in relative im- 
portance. This trend has been par- 
ticularly marked during recent years, 
partly as a result of war influences 
and partly because of the desire on 
the part of Borden and National 
Dairy to diversify their activities. 
The proportion of National Dairy’s 
sales dollar represented by products 
other than milk and its basic deriva- 
tives rose steadily from 18.4 per cent 
in 1938 to 25 per cent in 1944. Data 
for 1945 were not reported, and Bor- 
den has not published any compar- 
able figures, but if they. were avail- 
able they would undoubtedly tell the 
same story. No one item bulks very 
large in the “other” classification, but 
these new lines collectively have ex- 
erted an important beneficial effect 
on sales and earnings. 
Long term growth in the popula- 
tion and in its standard of living have 
permitted a fairly steady uptrend in 





Borden Company 
Earned 
per Share 
Pree Re Divi- 

Year *Sales tax ported dends Price Range 
1930. . .$345.4 $5.27 $4.71 $3.00 9034-60% 
1933... 186.3 1.14 1.06 1.60 37%4-18 
1937... 237.6 1.70 1.43 1.60 ‘28 -16 
1938... 212.0 1.88 1.51 1.40 1956-15 
1939... 208.8 2.20 1.81 1.40 22 -16% 
1940... 216.8 2.05 1.72 1.40 24%4-17 
1941... 259.1 2.68 1.88 1.40 21%-18% 
1942... 325.4 4.14.1.91 1.40 22%4-18% 
1943... 371.9 6.04 2.17 1.50 30 -22% 
1944... 410.5 7.88 2.35° 1.70 3454-283%4 
1945... 459.5 9.20 2.85 1.80 45%- 3314 
Six months ended June 30: 

1945... 220.4 4.96 1.39 $1.20 ......... 
1946... 235.1 3.66 2.10 $1.50 5734-4214 
*In millions. + To September 11. 
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total milk consumption. Higher pur- 
chasing power has had a particularly 
favorable effect on sales of ice cream, 
and to a lesser extent of butter and 
cheese. But if the dairy leaders de- 
pended solely.on population and na- 
tional income trends their growth 
factor would be rather small. Recog- 
nizing this, they have branched out 
into other lines such as baby food, 
milk powder, ice cream mix and sim- 
ilar products with a more or less 
tenuous association with their previ- 
ous business, and have also instituted 
production of foods having little con- 
nection with the dairy industry. In 


the latter category can be included . 


mince meat, dehydrated eggs, fruit 
juices, instantly prepared coffee, 
canned fish, soy bean products, poul- 
try and animal feeds, mayonnaise, 
sausage, bread, soft drinks and frozen 
foods. 


Significant Results 


The gratifying results of this pol- 
icy are disclosed in the accompanying 
tables; which compare operating re- 
sults for recent years with those pre- 
vailing at the pre-depression peak 
(which in both cases happened to be 
1930 rather than 1929) and the de- 
pression low. The sales gains re- 
corded during the past decade are 
outstanding by any standards, and 
deserve added significance consider- 
ing the stability normally considered 
inherent in the dairy industry. That 
they are not all due to war influences 
is proven by the experience in the 
first half of the current year, when 
both enterprises—Borden in particu- 
lar—recorded gross revenues well 
above the levels of 1945. 

Profit margins before taxes have 
shown some contraction in recent 
years, largely a result of higher raw 
material costs—in other words, high- 
et fluid milk prices measured against 
the price prevailing for milk and 
other. products sold. Labor costs 
have risen substantially, but their in- 





National Dairy 


Bottling and Capping Milk 


crease has been outstripped by the 
expansion in sales volume and thus 
the proportion of the sales dollar rep- 
resented by payrolls has declined. 
Taxes, of course, have been the 
principal influence preventing the 
gains in gross from being fully re- 
flected in net. The beneficial effect 
of the lowering in tax rates is strik- 
ingly evident in results for the first 
half of the current year. As com- 
pared with the same period of 1945, 
Borden’s pre-tax earnings shrank by 
26 per cent and those of National 
Dairy by a slightly larger amount, 
but the former company reported a 
51 per cent rise and the latter a 69 
per cent rise in net after taxes. In 
both cases, profits for the first half 
were ahead of the average annual 
earnings for the pre-war years. 
Both companies are in very strong 
financial position, with cash and 
marketable securities exceeding to- 
tal current liabilities by a sound mar- 
Please turn to page 22 





National Dairy Products 


naa 
per Share 
*Net Pre Re- Divi- 


Year Sales tax ported dends Price Range 
1930. . .$374.6 $4.64 $4.10 $2.00 62 -35 

1933... 231.2 1.15 1.01 1.40 2534-10% 
1937... 351.0 1.86 1.53 .1.20 26%-12 

1938... 334.4 2.12 1.70 1.00. 16%4-11% 
1939... 320.7 2.34 1.89 0.80 18%-12% 
1940... 347.4 2.31 1.66 0.80 185%-11% 
1941... 431.0 3.40 1.97 0.80 16%-12% 
1942... 562.5 4.90 1.95 0.80 1534-12% 
1943... 580.2 6.72 2.09 1.00 21%-14% 
1944... 593.9 7.38 2.11 1.10 253%4-19% 
1945. ..-632.8° 6.72 2.27 1.40 38 -24% 


Six months ended June 30: 


1945... 310.2 4.33 1,12 $1.05 
1946... 312.1 3.15 1.89°F1.10 $45%4- 30 


+ To September 11. 





be In millions. 
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hatever will be the final out- 

come of the mess into which 
our incompetency has plunged us, 
somewhere, and at some time in the 
future, we shall all have to pay the 
penalty. Since V-J Day the country, 
step by step, has plunged deeper and 
deeper into a morass of uncertainty 
—not alone on the home front but 
also in its efforts to clear away ob- 
stacles abroad that have prevented 
setting up the peace we had expected 
to establish. 

In contrast to the grandiose pic- 
ture that was drawn for us by the 
Atlantic Charter and the Four Free- 
doms under which all the peoples of 
the world were to have an existence 
of contentment and progress, what 
has since occurred shapes up as a 
nightmare. 

Our more sensational commentators 
already bray over the radio that an- 
other world war is in the making, and 
all this leads many to think that 
George Washington’s advice that we 
keep our nose out of the turbid waters 
of Europe was the wisest. 


No matter how hard we try to- 


create a world of universal peace we 
find ourselves unable to mold the ide- 
ologies of other races into our own. 
Instead, our own prosperity and 
progress only add to the envy of those 
less fortunate, despite the fact that the 
generous spirit of America is tighten- 
ing its belt so that we can send ample 
supplies to the stricken nations to 
save them from starvation. 

That is the sordid situation we face 
abroad, however much we might try 
to conceal it. 

So far as we individually are con- 
cerned, our national interest appears 
to have become submerged. There is 
not a day that when you pick up a 
newspaper you do not find a large 
amount of advertising space devoted 
to an appeal for funds for some for- 
eign cause or other. 
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“Have we forgotten that there is an 
America, a precious homeland, also 
to be protected and helped to retain 
its security and all the other blessings 
which are a part of it? 

While here at home strikes and 
governmental interference have cre- 
ated such a state of confusion, it is 
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which dogmatically held to its rigid 
price control. All we have produced 
by this policy is a growing spiral of 
inflation. 

Reconversion has been. stymied be- 
cause under present conditions indus- 
try cannot produce at a fair profit— 
and you cannot make a horse drink, 
if he does not want to, even though 
you have brought him to the well 
filled trough. 





Who Will Finally 


Pay the Fiddler? 


Developments of the past few weeks — both in this country and abroad 
—have continued to move in a pattern that was taking form a number 
of months ago, although at that time only a few discerning observers of 
the picture recognized in what direction we were being carried by events. 
The situation as it has unfolded has made particularly timely the dis- 
cussion that Mr. Guenther prepared last May and which appeared 
under the above title in the June 1946 issue of the Appraisals. Its 
complete text is being reprinted this week on this page-——THE Eprrors 





no longer possible for even our astute 
economists to tell us whither we are 
going. On all sides strikes are beset- 
ting us and there are more in the 
offing. 

Labor itself cannot be entirely 
blamed for demanding as much as it 
can get, when the pattern was set by 
the Administration shortly after .the 
war came to an end. Government 
officials, we recall, stated that wages 
could be jumped as much as 25 per 
cent without any increase in selling 
prices, and then arbitrarily, through 
“fact-finding” committees, set up 1834 
cents an hour as a standard yardstick 
of increases to be sought. 

We could probably have stood this 
wage boost were it not for the OPA, 


Eventually we may find a way out 
of the mess we now find ourselves in, 
but it will be at the expense of infla- 
tion. Our black markets in a land of 
plenty are themselves convincing 
proof of how we have thrown our 
economic machinery out of gear. II- 
licit transactions have become as 
much of a stigma on our social struc- 
ture as was prohibition. People who 
cannot buy necessities in a free mar- 
ket will get them where they can. 

We must again think of America 
and her wellbeing if we are going to 
retrieve her destiny. In the meantime, 
while we are striving to right all the 
economic ills we have brought upon 
ourselves, we shall have to pay the 
fiddler for our dance of recklessness. 
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Chapter XVII 


Basic Principles 
of Investment Success 


Understanding Odd Lot Orders 


he execution of an odd lot order 

differs in no important respect 
from the treatment accorded to an 
order for a round lot, as outlined in 
the previous chapter, up to the time 
it is written out by the telephone 
clerk employed on the floor of the 
Exchange by the commission house. 
But instead of being given to the 
firm’s floor member for execution, it 
is sent to the correct trading post 
through the pneumatic tube system. 

There it is time-stamped by an em- 
ployee of the Exchange and hung on 
the clip assigned to the odd lot firm 
with which the commission house 
does business. After it has been ex- 
ecuted by one of the two associate 
brokers representing this firm at the 
post, a report is transmitted to the 
customer by a course the reverse of 
that followed by the order. 

Price Differential 

Immediately upon receipt of an or- 
der, the odd. lot broker marks on it 
the price of the last round lot sale. 
The odd lot order, if at the market, 
will be filled an eighth of a point 
above the price of the next round lot 
sale in the case of a buy order, an 
eighth below it for a sell order marked 
“long.” 

The stock thus actually is sold to 
the customer or bought from him by 
the odd lot firm. The differential of 
an eighth of a point represents the 
only source of income of the odd lot 
dealer, since he charges no conmis- 
sion, The cost of transfer taxes, 
ordinarily paid by the seller, is passed 
on to the purchaser of an odd lot by 
the dealers, since their expenses would 
be increased so enormously if this 
were not done that a higher differen- 
tiall would have to be charged. In 
1945, 82.7 million shares of stock 
were traded by the odd lot dealers in 
blocks of less than one hundred 
shares. 

An odd lot buy order limited as 
to price is not executed until a round 
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lot sale takes place at a price one 
eighth of a point or more below this 
limit ; similarly, a limited odd lot sell 
order marked “long” is filled when a 
round lot sale occurs an eighth of a 
point or more above the limit. If the 
effective sale is the first transaction 
to occur after receipt of the order or, 
in the case of an open order, is an 
opening sale, the order is executed at 
the price of the round lot sale plus 
or minus the differential. Thus, an 
order to buy at 50 is executed at 48% 
if the next sale is 48. However, if an 
intervening sale had taken place at a 
price too high to permit execution of 
the order, the customer would pay his 
limit price or one point (half a point 
if the effective sale occurs at 40 or 
below) more than the price of the 
effective sale, whichever is the lower. 

Thus, if a sale had taken place at 
50 or above after receipt of the order 
and before the sale at 48, the order 
would have been filled at 49. If an 
intervening sale occurred at 50 or 
above, an order to buy at 50 would 
be executed at 50 on a sale of the 
issue at 4914. 


Sell Order 


Sell orders work the same way ; if an 
intervening sale takes place, the cus- 
tomer receives his limit price or one 
half point less than the price of the 
effective sale, whichever is higher, on 
sales at 40 or below. On sales at 40% 
or higher, he receives his limit or one 
point less than the price of the effec- 
tive sale, whichever is higher, but 
never less than 3914. The latter stipu- 
lation prevents the customer from re- 
ceiving less on a sale at 40%, 40% or 
403% than on one at 40. 

Due to the SEC rule forbidding 
short sales except at a price higher 
than the last different price, odd lot 
sell orders marked “short” are execu- 
ted only on round lot sales which 
meet this requirement. If the  se- 
quence of sales following receipt of 
such an order was 37, 36, 36%4 and 





the first sale (37) was not higher 
than the last different price, the order 
would be filled on the sale at 361%4— 
the first sale higher than the last 
different price. The price received by 
the customer would be computed as 
outlined in the preceding paragraph ; 
on a market order, he would get 
363%, whereas if his order was limited 
at a low enough price to be filled at 
all on a sale at 36%, he would re- 
ceive 36 or his limit, whichever hap- 
pened to be higher. 

An odd lot stop loss order to buy 
or to sell for long account is execu- 
ted at a differential of one eighth of 
a point from the first round lot sale 
which takes place at or beyond the 
stop price: sales at 50, 51, 53 would 
force the custotmer to pay 53% on 
an order to buy at 51% stop. To 
avoid such an occurrence, he could 
have given an order to buy at 51% 
stop, limit 52, in which case his order 
would not have been executed but 
would have been returned to him for 
further instructions. A stop order to 
sell, marked short, becomes a market 
order to sell short when a sale takes 
place at or below the stop price, and 
is executed on the next sale taking 
place at a higher price. 


Securing Execution 


While most odd lot orders are filled 
on round lot sales, it is possible to 
secure an execution without waiting 
for a sale. The dealers‘ will fill an 
odd lot buy order one-eighth of a 
point above the round lot offer when 
so instructed, and will execute a sell 
order marked long an eighth of a 
point below the round lot bid. They 
will also fill orders marked “at the 
close” on the closing bid or offer 
(not on the last sale) at the same 
differential. Finally, an order en- 
tered more than half an hour before 
the close and designated before the 
close as “‘on basis,” will be executed— ~ 
at the usual differential—on the basis 
price. This is a price set by the odd 
lot dealers for every stock in which 
there are basis orders, which has not 
sold during the day and whose clos- 
ing bid and offer are two or more 
points apart. Sell orders marked short 
will not be accepted for execution on 
the bid, at the close or on basis. 

a: Bye 

Epitor’s Note: Chapter XV IIJ— 
“The Unlisted Market’ will appear 
in an early issue of FINANCIAL 
Wor Lp. 
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bood Yield from 


American b. & E. 


This sound electric utility returns a 5% yield 
from its new $2 regular dividend, with a year- 


end extra possible; earnings continue to grow 


S rxteen years ago, in predepres- 
sion 1929, operating revenues of 
American Gas & Electric were just 
above $68 million. After dipping to 
a low of $57 million under the ad- 
versities prevailing in 1933, they 
then scored an almost uninterrupted 
succession of increases for 12 years. 
As early as 1936, the old high was 
surpassed at $69.9 million, by prewar 
1941 gross stood at $97.7 million, 
and the new record set in 1945 was 
$121.8 million. 

Federal income taxes were not 
separately reported before 1937, but 
from that year’s $3.16 per share, 
earnings therebefore receded only to 
$2.70 in the 1938 recession, then in- 
creased consecutively to last year’s 
record of $7.22 per share, including 
charges in lieu of taxes. These 
charges, details of which appear in 
the footnotes to the accompanying 
tabulation, are described as “reserva- 
tion of net income,” and represent 
estimated tax reductions due to 
amortization of war facilities. 


Wartime Burden 


Emphasizing once more the burden 
of wartime taxes, reported net in- 
come actually declined during most 
of the years of greatest growth in 
revenues, and amounted to but $2.32 
per share in 1944 and 1945 as against 
a recovery high of $3 in 1940. The 
accomplished growth in earning pow- 
er thus hidden is now beginning to 
be disclosed under the new tax struc- 
ture. Slightly reduced revenues in 
the twelvemonth through June, 1946, 
were reflected in pretax earnings, yet 
reported net rose to $3.13 from $2.39 
per share a year before, and further 
substantial savings will accrue as the 
periods covered fall less and less in 
the high tax era. 

There are other important points 
to bear in mind about American Gas 
& Electric’s earning power. In re- 
cent years, the company has effected 
its share of rate reductions which, al- 
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though initially tending to reduce 
earning power, have the longer term 
advantage of stimulating growth. 
More than compensating for even in- 
termediate-term adverse effects of 
rate reductions, however, has been a 
series of major steps in reducing 
prior issues’ claims upon available 
net and thus improving common 
equities therein. 

Between 1936 and 1945, communi- 
ties served increased from 1,476 to 
2,011, population therein from 3.1 
million to 3.8 million and generating 
capacity from 1.2 million to 2.1 mil- 
lion kilowatt hours. To finance this 
growth, funded debt increased from 
$117.5 million to $220.7 million dur- 
ing this period and preferred stock 
from $82.4 million to $111.2 million. 
Nevertheless, fixed charges, mostly 
representing interest on funded debt, 
were reduced from $10.3 million to 
$8.8 million and preferred dividend 
requirements were actually reduced 
slightly and thus continue below the 
$5 million level. 

One recent interesting step suggest- 
ing substantial savings for common 





American Gas & Electric 


Operating —Share Earnings— 


Revenues Before Fed. Divi- 
Year (Millions) Inc. Tax Net dends 
1929... $68.0 N.R. $6.10  *$1.00 
1934... 61.4 N.R. 1.66 *1.00 
1937... 74.3 $3.16 2.57 2.10 
1938..... 7a0 2.70 2.23 1.40 
1939... 778 3.14 2.50 1.85 
1940... 86.3 4.19 3.00 2.00 
1941... 97.7 4.28 2.72 2.00 
1942... 104.6 6.07 2.21 1.70 
1943... 111.8 $6.61 2.23 1.80 
1944... 119.8 $7.16 2.32 1.80 
1945... 121.8 $7.22 2.32 $1.90 

- Twelve months ended June 30: 

1945... 115.5 47.44 239 0.280 
1946... 112.3 4698 3.13 $0.80 


*Paid stock dividends of 4%. to 54% every year 
from 1914 to 1934, inclusive. ¢t Includes charges 


-in lieu of taxes, 1 cent in 1943, 33 cents in 1944, 


$2.59 in 1945, $2.23. in 1944-45 June twelve- 
month, $1.18 in 1945-46 June twelvemonth. § In- 
cludes 30 cent: extra in December. ft Regular 
quarterly dividends increased from $1.60 to $2 
annual rate in September. ° 
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shareholders was the sale of $25 mil- 
lion 2 per cent serial notes in January, 
to refund 234 to 334 per cent deben- 
tures of the parent company ; another 
was redemption of $20.4 million 434 
per cent parent preferred stock and 
$9.5 million subsidiary obligations in 
July, primarily out of proceeds from 
sale of its Scranton Electric invest- 
ment for $25.9 million. 


Integration Program 


Under its relatively simple integra- 
tion program to satisfy SEC holding 
company requirements (FW, Jan. 
16, p. 9), the compariy elected to dis- 
pose of its so-called South Jersey and 
Northeast Pennsylvania Systems, 
contributing about 15 per cent of rev- 
enues and 20 per cent of net income. 
It is probable that ultimate bond 
and preferred stock retirements from 
the proceeds will tend to preserve 
common stock earning: power and 
perhaps leave the parent company it- 
self with only equity shares. 

There will remain a major system 
serving over 3 million population in 
some 1,700 communities in Michi- 
gan, Indiana, Ohio, Virginia, West 
Virginia, Tennessee and Kentucky, 
deriving more than 99 per cent of its 
revenues from the sale of electricity. 
Operating subsidiaries include In- 
diana & Michigan Electric, Ohio 
Power, Wheeling Electric, Appalach- 
ian Electric Power, Kentucky & 
West Virginia Power and Kingsport 
Utilities. 

American Gas & Electric has paid 
common dividends over a quarter of 
a century. This month, directors 
raised fhe regular quarterly payments 
from a $1.60 to a $2 annual rate and 
there may be a year-end extra. Last 
December, company paid 30 cents 
extra. Now selling at 40, the stock 
yields over 5 per cent on the new 
regular dividend alone. Its high for 
the year was 4934,-%° “fH 8 ei 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Although some issues are beginning to look attractive 
for yields, the intermediaie outlook has net yet 
cleared, and new purchases should he postponed 


The market at mid-week demonstrated that it 
still is capable of forward movement, with the in- 
dustrial average on Wednesday rising nearly five 
points on a turnover of 2.8 million shares, one of 
the largest daily volumes registered since prices 
turned sharply downward at the beginning of the 
month. Failure next day to carry through was un- 
doubtedly disappointing to those who had hoped 
that the reversal marked an end to the decline, 
while to others it was a reminder that even in the 
most severe bear markets there inevitably develops 
a substantial intermediate upswing. 


These technical recoveries have usually come 
in the early stages of the longer term downward 
trend. That which followed the September 1929 
break, for instance, got underway in the middle of 
November and lasted until April 17, 1930, retrac- 
ing more than 50 per cent of the previous decline 
as measured by the industrial average. In the 1937 
bear market, which began in March, an _inter- 
mediate recovery made its appearance about the 
middle of June and by mid-August had retraced 
about 85 per cent of the preceding drop. 


Widest recovery of the sort was a 92 per cent 
retracement, while even the smallest amounted to 
37 per cent, with an average of about 58 per cent 
for the nine phenomena of the sort so far recorded. 
These major movements are tabulated on page 5. 
Thus, even if it should develop that the decline 
from the high of last May 29 still has considerable 
distance to go before completion, at some time in 
the not distant future there should be witnessed a 
better opportunity to dispose of any remaining 
holdings of speculative stocks or other issues not 
in good income position. 


If such a rebound should develop from Tues- 
day’s low of about 167, even a 37 per cent inter- 
mediate rise, the smallest seen since market records 
have been kept, would lift the industrial average 
to about the 184-level, while a recovery of 58 per 
cent would mean an intermediate peak around the 
193-level. 
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Tax considerations should never be a primary 
reason for effecting security sales, but the tax angle 
can sometimes be a significant factor in formulat- 
ing a decision. Investors should bear in mind sev- 
eral of the provisions of the present income tax 


' law: Capital losses can be used as offsets against 


capital gains, and-can be applied against income 
up to $1,000 in any one year. There also is a 
“carry forward” provision permitting the excess 
of such applications to be so used in subsequent 
years (up to five years) or until the credit has been 
exhausted. In some cases, where a security showing 
a good profit has been held for not quite six months, 
retention for a short further time would put the 
transaction out of the short-term profit class and 
might thereby effect a significant tax saving. 


Except perhaps on the labor front, there has 
been no deterioration of the general situation as it 
affects security values, and indications of even a 
moderate degree of improvement in the union labor 
picture could easily provide the basis for more 
than just a temporary reversal in the trend of stock 
prices. There continue to be very good grounds. 
for the opinion that this country’s involvement in a 
shooting war is not a nearby prospect. And so far 
as the business outlook is concerned, despite a 
number of other maladjustments both demand and 
production will continue to hold to high levels if 
industry is given the cooperation of the labor 
unions. It is obviously futile to look to the present 
Administration for sound remedy of a labor prob- 
lem that has gotten out of hand. It is to be hoped 
that the union leaders recognize the longer term 
interests of their members and will help to re- 
establish labor-industry peace before it is too late. 


At prevailing levels, stocks appear a great deal 
more attractive than they did a few weeks ago. 
While nimble traders will probably be able to 
realize profits here and there during periods of 
strength, the situation does not yet warrant haste 
on the part of the investor to add to his holdings. 


Written September 12, 1946; Richard J. Anderson 
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Retail Trade Still Up 


The public has recently been buying nearly three 
times as much department store merchandise as it 
did in the 1935-1939 period. The price increases 
that have occurred in the meantime have of course 
been a significant factor, but of much greater im- 
portance has been the increases in actual physical 
volume, with the result that department store sales 
for August were equivalent to 296 per cent of the 
1935- 1939 average. This compares with 274 for 
July and 254 for the first six months. 

Federal Reserve reports indicate that for the 
final week of August, department store sales in 16 
leading cities were 45 per cent ahead of the volume 
for the the same week last year. For the eight- 
month period January-August, the year-to-year in- 
crease was 30 per cent. Thus, there has been a 
decided acceleration of sales in recent periods. 


Cash Fewer War Bonds 


Cash-ins of war bonds in August were the small- 
est for any month this year, though redemptions 
continue to exceed new purchases of the E bond 
series. The margin between cash-ins and _ sales, 
however, is narrowing right along, the August dif- 
ferential of $50.1 million being the smallest of the 
year. The drop in redemptions to $397.4 million 
carried that figure to a point 28 per cent under the 
1946 peak which was set in March. 

New purchases of the E series amounted to 
$347.3 million, but sales of all savings bonds, in- 
cluding F and G series, totaled $590.0 million, or 
$141.5 million above redemptions. 

For the first eight months of the year total sales 
of all savings bonds reached a total of $5,384.7 


million. 


Wool Shortage Looms 


Domestic wool production is sufficient to provide 
only 30 per cent of this country’s requirements, the 
remainder being imported, chiefly from Australia 
and South Africa. Because of a quirk in OPA rea- 
soning, although domestically produced wool is 
now under no price control the 1942 base price still 
constitutes a ceiling for imports. From Australia 
come cabled reports that the initial offerings of 
wool at the first auctions held since the outbreak 
of the war brought prices 10 to 15 per cent higher 
than the issue export prices of 1945. And observers 
are of the opinion that bidding by European inter- 
ests will carry prices as much as 20 per cent over 
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year-ago levels. At such levels, Americans are shut 
out of the market. As a result the supply of woolen 
fabrics, already much too small to meet consumers’ 
needs, promises to shrink even further. 


Rayon Deliveries Rise 


Domestic rayon deliveries in August totaled 69.4 
million pounds, a rise of 3 per cent from the July 
total, bringing deliveries for the first eight months 
this year to 555.3 million pounds, 10 per cent above 
the total for the same 1945 period. Stocks held by 
producers at the end of August amounted to 8.5 
million pounds of filament yarn and 2.0 million 
pounds of staple fiber, the equivalent of about a 
fortnight’s shipments. 

In a survey of trends within the rayon industry 
the Textile Economics Bureau recently found that 
during the first half of 1946 the unit labor cost 
was 29 per cent above the 1942 figures, but that 
productivity per man-hour was 6.5 per cent below 
1942. 


Freight Car Deliveries 


Both new orders and deliveries of freight cars 
to the railroads have been rising in recent months, 
and in August 5,141 new cars were delivered to 
the lines, which is the high so far for the year. 
This brought the eight-month aggregate to 27,703. 
While it was stated that August deliveries repre- 
sented a production rate of only about a third of 
capacity, the fact is that in only a few recent years 
has output averaged as much as 5,000 units a 
month. 

During the first six months, only 19, 042 cars 
were ordered by domestic roads. But July alone 
brought in orders for 15,236, while an additional 
9,530 cars were placed on the order books in 
August. At the end of that month, the backlog to- 
talled 57,378 cars. With the exception of 1937, 
1941 and 1942, this is a larger volume than total 
deliveries for any year since 1930. 


Natural Rubber Price 


Despite an increase of 3.5 cents in the world 
price for natural rubber, Reconversion Director 
John R. Steelman has directed the RFC—which 
controls domestic sales of natural and synthetic 
rubber in this country—to retain the natural rub- 
ber price at 22.5 cents until next December 31. 
Through the Office of Rubber Reserve, RFC pur- 
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chases in foreign markets all the natural rubber 
used in the United States. 

The refusal of the Reconversion Director to ap- 
prove a request for a rise in natural rubber prices 
was based on his findings that inventory stocks 
purchased by ORR prior to the advance in the 
world price are sufficient to take care of domestic 
needs until the end of the year. He advanced also 
his belief that any increase in the price at this time 
would tend to dislocate the channels of rubber use 
and divert rubber from one product to another 
because of changes in profit possibilities, a practice 
of which the industry thus far has been free. In 
commenting on his ruling Director Steelman point- 
ed out that it was, in effect, an application of the 
last-in-first-out inventory policy now pretty gen- 
erally established in industry. 


Electrical Shortages 


As a result of a survey of 100 members of the 
National Electrical Manufacturers Association, the 
organization has issued a summary indicating that 
full scale production cannot be achieved by the 
industry until next spring, and “probably not until 
July 1947.” Shortages are especially marked in the 
production of items and materials needed in the 
housing field, such as electric wiring materials and 
wire for extensions of electric service. Shortages of 
copper and other materials are holding production 
of small electric motors to from 50 to 80 per cent 
of capacity in various plants. 

The manufacturers are virtually unanimous that 
the problem of material shortages has not been 
alleviated to any important degree, nor do they 
discern any prospect of appreciable relief in the 
near future. Lack of copper, ‘lead, natural rubber, 
cotton yarns and sheeting are the principal scarci- 
ties complained of. 

On the labor side of the question, there is a 
shortage of women workers, a high turnover of 
ex-service labor, and considerable time lost in train- 
ing “green” workers who have been employed be- 





cause of the scarcity of skilled ones. In the ma- 
jority of cases labor efficiency is below 1941, in 
some plants running as low as 65 per cent of the 
1941 or prewar standard. 


Corporate News 


Companies which will pay larger dividends in- 
clude: Addressograph-Multigraph, 35 cents payable 
October 10 vs. 25 cents paid July 10; American 
Agricultural Chemical, 50 cents and $1 extra Sep- 
tember 26 vs. 50 cents June 27; Firestone Tire, $1 
October 21 vs. 75 cents July 20; Cannon Mills, 75 
cents October 1 vs. 50 cents July 1; Decca Records, 
60 cents September 30 vs. 30 cents June 29; Cela- 
nese, 6214 cents September 30 vs. 50 cents June 
30; Cuban American Sugar, 75 cents September 30 
vs. 25 cents July 1; Mead, Johnson, 15 cents and 
15-cent extra October 1 vs. 15 cents and 5-cent 
extra July 1; Reliable Stores, 40 cents and 50-cent 
extra October 1 vs. 40 cents July 1. 

May Department Stores had sales for the first 
half of $121.5 million vs. $89 million in the same 
1945 period. 

Ekco Products stockholders have approved a 
two-for-one split and also authorized creation of 
$7.5 million new preferred stock. 

G. C. Murphy is adding 13 new stores to its 
chain of 209; the largest new unit is located in 
Richmond, Virginia. 

Bower Roller Bearing plans a 3-for-2 stock split; 
the distribution is expected to be made about 
November 1. 

R. C. Williams had sales of $52.4 million for the 
fiscal year ended April 30 vs. $35.7 million a year 
earlier. 

Douglas Aircraft’s May 31 balance sheet showed 
cash and Government securities equivalent to $76 
a share. 

Bath Iron Works cut the October 1 dividend pay- 
ment to 50 cents; paid $1 July 1 last. 

Lane Bryant stockholders have approved a 2- 
for-1 stock split-up. 


HOW THE MARKET MOVES 


225 
210 


- ae STANDARD G POOR'S ! 
Relates: 1935 1939 = 100) 
180 
216s 
F 1s0 


2 135 
= 120 


_ UTILITIES 


RAILS 


ISSUES 


HARES 
cress ee es sesse 


MILLIONS 





1) FMAM) ASONDSF MAMJ) JJA 


SEPTEMBER 18, 1946 









. : ;2 WW mw 7 Mat Bi 4 ' : i 
9a ! 1942 ' 1943 | 1944 * 1945 1946, JULY | AUGUST SEPTEMBER, OCTOBER |\NOVEMBER: DECEMBER, 
° , ' ' r) I t ' ' ‘4 


100 
95 


8s 
80 
75 
70 
os 
60 S 
$5 5 
50% 


4s 


35 


2s 

1200 & 
w 

1000 § 
w 


0005 
m 
a009 





ll 18 G12 9 6 23 1320 27'4 Ww 


17 

















FINANCIAL WORLD 
Investment Service 
Section 






? 
i 






































This service is supplementary to various other features 
which appear each week in FinaANciAL Wor pb. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holding 
be confined to these securities. The selections are not to 
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“SELECTED 
ISSUES 


~ 
be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
change—when the issues on this page are dropped from 
the list. Purchases should be made only when consistent 


with policies outlined in “Market Outlook” on page 15. 












investment purposes: 






















American Sugar 7% cum....... 
Atch., Top. & S. F. 5% non-cum. 
Celanese $4.75 cum. Ist......... 
Columbia Gas & El. 6% cum.... 
Curtis Publishing $3-4 pr. cum.. 
Gillette Safety Razor $5 cum.... 
B. F. Goodrich $5 cum......... 
G. C. Murphy 4%4.% cum....... 
Reading 4% lst (par $50) non- 












































dividends are reasonably assured. 








Crucible Steel 5% cum. conv.... 
ete GR? Sb Gs vices vis. 
Southern Rwy. 5% non-cum.... 









































type of shares. 












Price 1945 




















Adams-Millis .......... 45 $2.00 
American Stores ....... 30 1.00 
Borden Company ...... 45 1.80 
Chesapeake & Ohio.... 52 3.00 
Consolidated Edison .... 27 1.60 








Electric Storage Battery. 42 2.00 











































































































a—First quarter. 
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These issues are of lower quality than 





Preferred Stocks 
These are good grade issues and are suitable for general 


Recent 
Price 





145 
115 
107 
110 

61 
105 
103 
110 


102 
56 
71 


Recent —Dividends—. 


1946 


$2.00 
1.10 
1.50 
2.25 
1.20 
1.00 


b—Half year. c—Nine months. 
i—Fiscal years ended May 31, 1945 and 1946. D—Deficit. 


Yield 


4.80% 
4.35 
4.44 
5.45 
6.56 
4.76 
4.85 
4.32 








5.00 


4,90 
8.93 
7.04 


Common Siocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor. Only 
secondary place should be accorded the “business cycle” 


Call 


Price 


Not 
Not 
105 
110 

75 
105 
100 
109 


50 


those above, but 


110 
100 
100 


—Earnings—, 


1945 


1946 


$b2.13 b$4.59 


1.52 
b1.39 
b1.71 
b1.24 
b1.15 





b2.10 
b1.28 
b1.72 
b1.69 


First National Stores.... 55 2.50 1.87% a0.68 al.76 
Freeport Sulphur ...... 46 2.12% 1.87% b1.96 b2.50 
Gen’] Amer. Transport.. 50 2.50 1.87% b1.57 b1.07 
Keoss (8, 90.)- << i0505% 46- 160 2.30 es 
Louisville & Nash. R.R.. 53 3.52 264 b4.56 b1.51 
MacAndrews & Forbes.. 34 165 145 »b0.84 b1.23 
Maw 48. BED. 35 ose 'd 45 160 2.20 b1.85 b1.68 
May Department Stores. 53 165 1.6744 e2.26 €2.94 
Pacific Gas & Electric... 40 2.00 150 h2.13 h2.67 
Pennsylvania Railroad.. 32 2.50 150 b3.56bD2.17 
Philadelphia Electric.... 25 1.20 0.90 hl.72 h1.70 
Pillsbury = Mills ..:..54. 31 145 1.30 12.46 13.52 
Reynolds Tobacco “B”.. 38 1.60 1.05 3 pee ae 
Socony-Vacuum ....... 15 0.65 0.25 $36: ee 
Spencer Kellogg ...... 37 180 135 b1.36 b2.10 
Standard Oil of Calif... 50 2.00 165 b2.37 b2.40 
Sterling Drug ......... 46 155 140 b148 b1.94 
Underwood Corp. ...... 52 2.50 1.50 b1.31 b0.78 
Union Pacific R.R...... 128 6.00 4.50 b8.78 b3.56 
United Biscuit ........ 40 125 100 b140 b4.32 
FS.) TMMNOO ac icentek 23 1.20 0.90 PE eke 
WR: © ois oc acted 37 160 1.20 bl.15 b1.50 





Bonds 





These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


Chic. & N. West. conv. 4%s, 1999 
Illinois Central joint 444s, 1963 
Missouri-Kansas-Tex. Ist 4s, 1990 
New Orleans Gt. Northern Ist 5s, 


“A. See svete waren. 


eee 


New York Central 4%s, 2013.... 
Northern Pacific ref. & imp. 4%s, 


pS di Mabon I iat sts Eb Pape 
Southern Pacific 4%s, 1969.. 


Recent 
Price 


73 
91 
85 


106 
82 


Net 
Yield 


6.25% 
5.30 
4.80 


4.62 
5.90 


4.50 
4.62 





Call 
Price 


101% 
105 
Not 


105 
110 


. 110 


105 


These bonds are of higher quality than those above, and 
are suitable for conservative investment purposes: 
U. S. Government 2%s, 1972-67. 
American Tel. & Tel. 2%s, 1975. 
Atl. Coast Line gen. 4%s, 1964. 
Bethlehem Steel cons. 2%s, 1970. 
Chic., Burl. & Quincy 3%s, 1985. 


Goodrich Ist 2%4s, 1965...... 


Pacific Tel. & Tel. deb 2%s, 1985 
Union Oil of Calif. 234s, 1970... 





102 
103 
109 
102 
103 
102 
103 
103 


2.34% 
2.60 
3.80 
2.65 
3.00 
2.60 
2.60 
2.60 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk and the bulk of one’s security 
holdings should comprise higher grade issues, such as those 
in the “common stocks for income” group at the left. 


Recent 


Price 
Allied: Seat .. sini towen 39 
Bethlehem Steel ...... 94 
Contin DOG 8 iis ci dens 14 
Container Corp......... 38 
Crown Cork & Seal .... 39 
Firestone Tire.......... 63 
General Electric ....... 39 
Glidden Company ..... 39 
Kennecott Copper ..... 44 
Mid-Continent Petroleum 34 
Phelps Dodge ......... 32 


Tide Water Asso. Oil... 19 
Twentieth Century-Fox... 44 
U.S: Geotks inviissansad 72 


—Dividends__ 
1945 1946 
$1.30 $1.80 
6.00 4.50 
0.33 0.32 
1.50 1.60 
125. 60.75 
2.50 2.75 
155 1.60 
1.20 2.00 
2.50 1.50 
1.75 0.50 
160 = 1.20 
0.80 0.85 
2.50 2.50.. 
4.00 3.00 


Not 
106 
Not 
103%4 
105% 
103 
106 
103% 


—Earnings_, 


1945 

a$1.05 
b4.18 
c0.59 
b1.28 
b2.18 
b3.08 


1946 
a$2.86 
b5.35 
00.63 
b3.17 
b1.54 
b6.09 


b0.86 bD0.21 


b1.04 
b1.51 
b1.97 


b2.13 
b0.42 
b2.56 


b1.02bD0.11 


b1.22 
b2.43 
b2.25 


b1.11 
b4.33 
b1.32 





e—Fiscal years ended January 31, 1945 and 1946. h—Twelve months ended June 30. 
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Washington Newsletter 





WASHINGTON, D.C.—Administra- 
tion belief that its main economic 
policy is to “fight inflation” has not 
been influenced so far by the stock 
market. What the policy actually is 
must always be controversial but 
there is no disputing how the 
speeches and press releases read. 
Whatever they announce or explain 
is stretched or squeezed, if possible, 
into the anti-inflation fight. One can 
easily imagine a Bureau Chief, in- 
vited to address a luncheon club on 
the pitfalls of the Administrative 
Procedure Act, telling his ghost wri- 
ter to work in an inflation angle. 

As hundreds of officials describe 
themselves as waging war, within 
their own circumscribed authorities, 
against rising prices, it is natural that 
they should get to believe that that’s 
what they are doing. So the question 
arises, for them, of whether they may 
be doing it too long. As they carry 
forward, they read, morning after 
morning, that share prices have fallen 
this or that much. However much 
they may say that the stock market 
inexplicably works out its own des- 
tiny, in insulation from everything 
else, they can’t help having moments 
of doubt. 

But for the present, nothing will 
change. Even if the Government bears 
staged a big revival, winning over 
those who think everything is still 
going up, they could not change in a 
day the way Government releases are 
written. 

Making a switch from “keeping on 
the brakes” to “encouraging enter- 
prise” would have to be cleared all 
through Government; after being 
cleared it would have to be “imple- 
mented.” Government officials, in 
brief, have long opportunity to think 
over their stray impulses, 


Within Government, wonder about 
the stock market relates more to 
probable effects than to what caused 
the declines. Possibly, declining 
prices will persuade people, who feel 
poorer as they revalue their securi- 
ties, to put off buying this or that. 
It may persuade business men, who 
SEPTEMBER 18, 1946 


had intended to expand, to wait. This 
would not necessarily mean depres- 
sion. After all, orders in almost every 
field are too heavy to handle; defer- 
ment of a few could make things bet- 
ter as well as worse. - 


Not all of the conversation is 
about prospects for a decline. A little 
while ago, Steelman’s advisory com- 
mittee, in meeting with the President, 
complained loudly that everything 
was going up too fast. They had a lot 
of stories as well as statistics about 
the cost of living. They kicked about 
business costs. OPA for months had 
been decontrolling equipment whose 
purchase is generally debited to the 
capital rather than to the income ac- 
count. Advisory Committee members 
said that the cumulative effect has 
been pretty heavy. 

Companies whose costs are rising 
are forced to adjust prices. Then, 
their own workers take notice, de- 
manding higher wages. Rising living 
costs, meanwhile, are making life 
harder for those union leaders who 
want to prevent another round of 
wage increases and, perhaps, strikes. 
This, members complained, is going 
on and on. 

Although outside of Washington 
OPA is blamed for keeping prices too 
low, it is charged here with letting 
control slide. Most of the manufac- 
turers’ price increases put into ef- 
fect so far, for instance, were not 
forced by the new act. They were dis- 
cretionary. Porter tells his staff that 
the apparent discretion is merely il- 
lusory; after all, the “spirit’’ of the 
1946 Act decidedly was not one of 
“holding the line.” OPA must be ad- 
ministered. accordingly. 


Means for securing higher prices, 


’ granted under the 1946 Act, as a mat- 


ter of fact won’t come into market 
play for months. The paragraphs 
calling either for higher ceilings or 
for getting rid of controls entail all 
sorts of conditions that, to say the 
least, take time. There is some chance 
that these rises will not operate in 
time to catch the sellers’ market. 





However, a good many increases 
come along without. benefit of the 
new amendments. 


New contract awards to build 
homes under the Wyatt program 
have fallen; since autumn is almost 
here it is to be doubted that they will 
revive. If they do not, the program 
will have “failed” in the sense empha- 
sized most by Wyatt himself, with 
respect to the volume of completed 
building. The quality of the homes is 
not talked about much. 

The builders say that homes are no 
longer being started because mate- 
rials and workers can’t be found; 
when they are, the gap between prices 
and OPA ceilings is too wide. So 
Wyatt’s powers over building mate- 
rials are being both expanded and 
used more intensively. OPA will con- 
centrate more of its enforcement staff 
on the building industry. All this may 
cut into industrial building, which 
moved sharply upward for the first 
half of the year. 

Another reason for the downturn 
in contracts is that NHA no longer 
allows builders to go ahead without 
check or supervision. Contractors 
who get priorities on homes started 
since June must submit to usual FHA 
inspection. There are no Government 
reports to show that building already 
under way does not meet FHA stand- 
ards but almost everybody who has 
gone house-hunting insists that that 
is emphatically the case. Builders 
proverbially like to cut corners when- 
ever possible. 


The Department of Justice is ex- 
pected to decide soon what it wants 
to do about syndicate agreements in 
the issuance of new securities. For 
upward of a year its agents have been 
investigating underwriting operations, 
apparently with an eye toward Sher- 
man Act prosecutions. Meanwhile, 
the underwriters pull the plugs on a 
new issue much faster ; the usual time 
is ten days. 

Attorney General Clark is said to 
dislike criminal action when some- 
thing less will do the trick. Conse- 
quently, there are stories around that 
some kind of consent decree will be 
worked out. Underwriters would 
agree to market securities either with 
very short stabilization periods or 
none at all. This would prevent ac- 
cumulation of issues hanging over the 
market. —Jerome Shoenfeld. 
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Radio Visionals 


The revolutionary method for si- 
multaneous transmision over a single 
radio frequency of eight separate 
radio broadcasts by means of PPM 
(Pulse Time Modulation) was dem- 
onstrated last week to the press—this 
new system of multiplex radio broad- 
casting will not be applied to commer- 
cial use for some time to come, but 
will be suitable for stock quotations, 
weather reports, television, teletype, 
telephone and facsimile. . . . Follow- 
ing the development of DuMont’s 
tele-transcriber, the company is plan- 
ning a regular schedule of transcribed 
sight-and-sound programs to be pre- 
sented on a syndication basis to sub- 
scribers—it is expected that package 
shows can be transcribed onto 16 
mm. film for $5 and $10 per foot, and 
condensed into programs that can be 
rebroadcast over any television sta- 
tion... . A facsimile radio transmit- 
ting system that will get its message 
through any amount of attempted 
“jamming” such as that used by the 
enemy in wartime, has been perfected 
by the engineers of Radio Corpora- 
tion of America and Federal Tele- 
phone & Radio Corporation — the 
method involves “over-writing,” so 
that the outlines of the broadcast are 
made clear against any background of 
interference. . . . Hallicrafters Com- 
pany has designed a radio telephone 
for personal aircraft known as the 
“Skyfone”—the unit weighs less than 
8 Ibs., and covers all frequencies of 
radio ranges, control towers, and bea- 
cons.... A new radio kit, designed to 
teach children the plans of a broad- 
cast receiver has been introduced by 
Kitcraft, Inc.—the set can be easily 
put together by any ten-year-old 
child, in that no soldering or batteries 
are required. 


Publishing Patter 


Something new in trade publica- 
tions is Industrial Shows of the Amer- 
icas which will make its bow in Octo- 
ber—published by the Scientific Ser- 
vice Unit, this magazine will. carry 
articles on all kinds of major indus- 
trial exhibits in both North and South 
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America. .. . Drink will be the name 
of the new trade journal published 
next month by Drink Publishing 
Company—the editorial content will 
cover the use of various beverages in 
the home, theater, movies, sporting 
events, etc... .Petroleum Processing, 
formerly a monthly supplement of the 
National Petroleum News, has now 
become a separate magazine — this 
publication will be devoted to de- 
velopments in the construction, opera- 
tion and maintenance of oil refineries. 
... A new weekly, Import Bulletin, 
has been started by the New York 
Journal of Commerce with the pur- 
pose of getting information to busi- 
ness men on foreign supply sources— 
the publication will be sold separately 
from the newspaper for $25 a year. 
. . . Next in “book-of-the-month” 
clubs will be the Non-Fiction Book 
Club, Inc.—a campaign will be di- 
rected to “people who read for infor- 
mation as well as pleasure.” 


Rubber Rambles 


“Koroseal” cordage, made of a flex- 
ible synthetic developed by the B. F. 
Goodrich Company, will first be seen 
in a new variety of clothesline—this 
rope has a high tensile strength of 
150-200 pounds, is non-kinking and 
non-twisting, and can be cleaned eas- 
ily with a damp cloth. ... United 
States Rubber Company has obtained 
a patent on a solution that will make 





Appraisals Delayed 


B ecause of the strike of New 
2 York City truck drivers, there 
will be an indefinite delay in the 
appearance of the September 1946 
issue of FINANCIAL Wor.p’s Inde- 
pendent Appraisals. With virtually 
the entire trucking industry in the 
city strikebound, it has been im- 
possible to move the necessary 
paper from either a freight term- 
inal or a warehouse to the print- 
ing plant. This delay is regretted, 
but is due entirely to circumstances 
beyond control of the publishers. 





any fabric both fire-resistant and 
water-repellent—up to now such ma- 
terials had to be mixed with asbestos 
to make a material flameproof. .. . 


Firestone Tire & Rubber Company 


has registered. the tradename “Foam- 
ex’”’ as a brand to describe floor mats, 
seat cushions and sound-deadening 
devices—this is a sponge rubber ma- 
terial that can be made from either 
natural or synthetic rubber. ... A 
one-hand washing machine has been 
introduced by Goodyear Tire & Rub- 
ber Company—it is simply a rubber 
plunger styled in such a fashion that 
it will suck the dirt out of clothes, 
which thus simplifies laundry work 
by eliminating the scrubbing board. 


Vehicular Variety 


North American Aviation, Inc., 
has obtained a patent on a design for 
a double-omnibus, two buses attached 
in the middle to facilitate turning 
corners—this vehicle is powered with 
two engines, one in the front of the 
first bus and a rear engine in the 
other... . Fruehauf Trailer Company 
has issued a new illustrated catalogue 
describing its improved line of stain- 
less steel truck-trailers—the brochure 
describes the new gravity suspension 
tandem under construction that will 
be featured in these trailers. . . . The 
new two-plow “Frazer” tractor of 
Graham-Paige will soon be ready for 
commercial introduction—experimen- 
tal field tests on the tractor have been 
going on for some time, and it will 
now be offered along with a line of 
hydraulically - operated implements, 
such as combine harvesters, corn pick- 
ers, grain elevators, and hay balers. 
. . . Latest push truck from the Ser- 
vice Caster & Truck Division of Do- 
mestic Industries, Inc., is made of an 
all-magnesium alloy—the entire unit, 


- which has a capacity of three tons, 


weighs 103 Ibs. less than the same 
truck made of steel. . . . An innova- 
tion in “Irish Mails” is the new 
“Paracycle” introduced by Para 
Equipment Company—this is of all- 
steel, welded construction, completely 
streamlined, and featured with a bicy- 
cle-type seat. . .. To make it possible 
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for small children to learn to roller- 
skate, A. .M. Carson Company has 
introduced a combination shoe with 
attached roller skate—the skate auto- 
matically places the child on a solid 
support by stopping when he tends 
to tip forward or backward. 


Plastic Parade 


More will soon be heard of the new 
variety of plastic which has been 
patented by General Electric Com- 
pany—described as a “soluble, fusi- 
ble, heat-convertible polymer of 
divinyl benzene,” it is said to be suit- 
able for both casting and molding, and 
can be stored for long periods of time. 
... Roxalin Flexible Finishes, Inc., 
will introduce a new clear, vinyl-plas- 
tic film for flameproofing various fab- 
rics — any material so processed is 
also said to be highly resistant to 
moisture, alkalis, and alcohol (partic- 
ularly of the beverage variety)... . 


‘A plastic gadget, which was developed 


for the U. S. Signal Corps during the 
war to make it possible for the user to 
rest the telephone on his shoulder 
thus freeing both hands for writing or 
other duties, has been introduced for 
commercial use by Rayem Plastics 
Products Corporation—this device is 
expected to have a broad appeal 
among bank tellers, ticket sellers, 
cashiers, etc. . . . The second Na- 
tional Plastics Exposition sponsored 
by the Society of the Plastics Indus- 
try, will be held May 5-11 at the Chi- 
cago Coliseum—plans of the commit- 
tee call for an even larger attendance 
than this year’s show in New York 
when some 80,000 persons visited the 
exposition. 


Glass Glossary 


Four new “Fiberglas’” cloths, de- 
signed specifically as a base for coated 
fabrics, have been announced by 
‘Owens-Corning Fiberglas Corpora- 
tion— the outstanding property of 
these materials is their retention of 
tensile strength under moist condi- 
tions and, thus, they will be suitable 
for use as a substitute for canvas in 
awnings, canopies, shower curtains, 
lawn furniture; etc. . . . Elimination of 
aircraft-windshield icing and interior 
fogging has been made possible by the 
use of a transparent glass coating 
which conducts electrical current— 
this has been tradenamed “Nesa,” and 
will be offered to the aviation indus- 
try by Pittsburgh Plate Glass Com- 
pany... . A new device which trans- 
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forms ‘an ordinary light-microscope 
into an instrument that extends the 
range of human vision far beyond the 
limits of present microscopes, has 
been perfected by the American Opti- 
cal Company —the improvement is 
expected to be invaluable in bacterio- 
logical laboratories. Corning 
Glass Works will soon have a new 
continuous glass-melting tank at its 
Parkersburg, W. Va., plant—a single 
tank will feed three tube-drawing ma- 
chines, which will be used to make 
laboratory glassware and_ tubular 
gauge glasses. . Owens-Illinois 
Glass Company will feature a new 
Duraglas Ultra-Vac jar which is fea- 
tured with an airtight snap-on cap for 
coffee containers—up to now vacuum- 
packed coffee -has been flavor-safe 
only in a tin jar. 


Odds & Ends 


A public service venture on the part 
of Schenley Distillers Corporation is 
the distribution of a new booklet 
“Timely Tips to Veterans” — this 
manual is designed to help the com- 
pany’s veterans qualify for new bene- 
fits under the provisions of the re- 
cently enacted Armed Forees Leave 
Act and the amended National Ser- 
vice Life Insurance Act. . . . Newest 
in national weeks will be “National 
Soup Week” to be observed begin- 
ning October 7—the event is being 
sponsored by the National Restaurant 
Association, and will enjoy the coop- 
eration of all the leading soup produc- 
ers... . The Adler Company, maker 
of sports-wear, will next feature non- 
shrinking, virgin-wool socks — these 
men’s socks are said to resist shrink- 
ing in all forms of laundering. .. . 
The controlling interest in one of the 
largest shoe-manufacturing concerns 
in Lima, Peru, has been purchased by 
General Shoe Corporation—the Peru- 
vian concern has a daily output of 
approximately 1,500 pairs of men’s, 
women’s and children’s footwear, but 
plans call for a substantial increase in 
production. .. . A new pre-fabricated 
darkroom, that can be installed in the 
home of any amateur photographer, 
has been introduced by Alco Photo 
Supply Corporation—called “Blak-A- 
Zell” the unit comes in knockdown 
form and may be assembled in six 
hours by one man. 


* * * 


When requesting additional information, please 
enclose a self-addressed envelope or postal card— 
and refer to the date of the issue in which the 
item appeared. 


SCHENLEY DISTILLERS CORPORATION 
NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is an extra article. 


ScHENLEY DistTitLers Corp. 


Timely Tips 
By MARK MERIT 


While you are reading these lines the 
ink is drying on an important booklet 
which we have prepared for almost 2,000 
of this company’s men and women who 
served their country in World War II. 


Between its covers will be found highly 
informative material useful to these vet- 
erans and their families, particularly re- 
lating to two brand-new, important items 
of legislation just passed by Congress. 
One of these items deals with veterans’ 
“Unused Leave Pay—and how to get it’, 
and the other bears on the amended 
National Service Life Insurance Act—with 
detailed explanation and helpful Ques- 
tions-and-Answers which we believe to 
be of prime usefulness. Every person 
who served in enlisted ranks is vitally 
interested in these measures because they 
mean “money in his pocket”. 


Naturally, we checked all of the ma- 
terial with proper governmental authori- 
ties. When we showed “proofs” and 
“dummy” copy in advance to several 
veterans’ agencies, there was gratifying 
enthusiasm. This, of course, inspired the 
idea: why not extend the scope of the 
booklet’s usefulness beyond our own em- 
ployees, and offer it to other veterans? 
You know the answer; we ordered from 
the printer a great many more copies 
than was originally planned. 


So, here is an invitation to veterans— 
request one of these “Timely Tips for 
Veterans” booklets, which along with the 
information traced above, includes the 
necessary form which veterans need in 
filling out the application for “Unused 
Leave Pay”. 


There is no charge, of course. Just fill 
out and mail the coupon at the bottom of 
this column, and here’s hoping you will 
be one of the first to get a copy. You’ve 
got it comin’ to you! 


(Those who have the job of counsel- 
ling veterans on G-I rights are welcome, 
too!) 


FREE BOOKLET 
“TIMELY TIPS FOR 
VETERANS” 

Mail coupon to MARK MERIT 


OF SCHENLEY DISTILLERS CORP., 
Dept. 19A,; 350 Fijth Ave., 
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Dairy Shares 





Concluded from page 11 





gin. This factor plus steadily im- 
proving earning power have per- 
mitted more generous dividend poli- 
cies, starting in 1943. Last year 
Borden made three payments of 40 
cents each plus a year-end disburse- 
ment of 60 cents; this year the first 
three payments have amounted to 50 
cents each, and even if the final divi- 
dend should be held to last year’s 
level the total dividends for the full 
_ year would have been covered by first 
half earnings. Thus, it does not 
seem unreasonable to expect $2.20 
or more for the year. 

National Dairy made four quarter- 
ly payments of 35 cents each last 
year. This year there have been two 
of like amount and one of 40 cents. 
Another 40 or 50 cents may well be 
forthcoming in December. At pres- 
ent prices of 45 for Borden and 35 
for National Dairy, the two equities 
thus yield at least 4.9 per cent and 
4.3 per cent, respectively. 

Borden expected to spend about 
$23 million this year for new plants 
and equipment. Its larger competi- 
tor plans to lay out $45 million with- 
in two years, and at least $30 million 
more within the following thiee 
years, for the same purpose. Like 
other enterprises, these companies 
may experience some difficulty in 
carrying out their expansion plans 
due to Government restrictions on 
non-residential building and the dif- 
ficulty in securing building materials 
and labor. But to the extent that 
they can be carried out, these plans 
should add further to product diver- 


sification and to the amount and stab- 
ility of earning power. 

As between the two, some slight 
preference might be expressed for 
Borden. This company’s sales per- 
formance in the past several years 
has been superior, and it has also 
shown a better earnings record. Note, 
for instance, that National Dairy 
failed to increase its earnings before 
taxes from 1943 to 1945 despite a nine 
per cent gain in sales, whereas Bor- 
den, with a 23 per cent increase in 
gross, raised its taxable earnings by 
53 per cent during the same period. 
The difference in relative attraction 
of the two issues at present prices 
is not great, however, and both ap- 
pear suitable for retention on a long 
term basis. Purchases can be con- 
sidered when market conditions are 
again suitable for such action. 











Hail Earnings 
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current accruals for this account and 
a sharp decline in freight traffic were 
responsible for the poor showing of 
the other two months. 

Better traffic levels permitted a re- 
turn to black ink in June and July, 
but net income for the first seven 
months of the year was only $11 mil- 
lion, against $392.8 million for the 
same period of 1945. And had it not 
been for tax carryback credits of 
$53.2 million, a loss of $42.2 million 
would have been reported. - 

It is instructive to compare results 
for July with those recorded in June 
and in July of 1945. In the latest 
month, the 6% per cent freight rate 
increase was in effect for the entire 
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This is the first edition of a unique book you will surely want. It con- 
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period, and the volume of freight 
traffic was very close to the best level 
recorded for the year to date (in 
March), but net income was only $35 
million compared with $63 million 
for March, 1945, when traffic was 
high and costs were lower. 

Revenue ton-miles of freight traf- 
fic handled in July totaled 52 billion, 
an increase of four per cent over the 
50 billion recorded in June. Total op- 
erating revenues rose from $612 mil- 
lion to $674-million. No detailed 
data will be available regarding the 
composition of July gross for several 
weeks, but it can be assumed that 
the larger part of the gain from June 
levels took place in freight revenues. 
As a result of the small increase in 
freight traffic and the somewhat lar- 
ger (percentage) increase in rates, 
net income of Class I roads improved 
to $35 million in July from $13 mil- 
lion in June. 


These figures, however, do not tell | 


the whole story, since $4.36 million 
of the July profit consisted of tax 
carryback credits, and the share of 
June earnings which can be ascribed 
to the same source has not been pub- 
lished. Nevertheless, it is obvious 
that tax carrybacks cannot be con- 
tinued indefinitely. 

Some roads for which wage in- 
creases did not bulk too large in re- 
lation to previous earning power did 
rather well. Chesapeake & Ohio 
earned 30 per cent more than in July 
of the previous year, Norfolk & 
Western 26 per cent more and Kan- 
sas City Southern 11 per cent more, 
despite the fact that for all three of 
these carriers the net effect of the 
freight rate increase was well below 
the 6% per cent average. But others 
more fortunately situated in the lat- 
ter respect showed large declines 
in net as compared with the same 
month of 1945. These included Pere 
Marquette, with a drop of 69 per 
cent, Pennsylvania (73 per cent) and 
Lehigh Valley (86 per cent). 

Thus, there can be little question 
that the railroads badly need-and will 
undoubtedly get some measure of ad- 
ditional relief in the form of higher 
freight rates. But the extent of this 
relief cannot be predicted at this time 
and in any case it will come too late 
to be of much benefit to 1945 earn- 
ings, which will accordingly make a 
rather poor showing as compared 
with the results for 1945 or any other 
recent yeat. * ~ ek: 
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Corporation Position 
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SET ES ER I TITS 


savings accumulated by 1,278 com- 
panies listed on the country’s stock 
exchanges, the study covering the 
four years to December 31, 1945, 
embracing the period during which 
the United States was engaged in 
the war. The survey showed a com- 
bined four-year increase of net work- 
ing capital from $14.7 billion to $23 
billion, or 56 per cent. Embracing 
all types of companies, including both 
those the nature of whose business 
calls for no great amount of working 
capital, as well as war casualties and 
the less astutely managed ones, the 
showing nevertheless indicates that 
American business as a- whole 
emerged from the war years in strong 
financial position. 

The canniness of American execu- 
tives, however, manifested itself prior 
to our embroilment,in the war, and 
a more factual comparison would 
have been between the balance sheets 
at the end of 1939 and those issued 
as of December 31, 1945. That was 
a more significant period than the 
four-year span covered by the SEC. 

The accompanying tabulation takes 
in only 133 companies, but their com- 
bined net working capital of $12 bil- 
lion at the end of 1945 represented 
53 per cent of the total net working 
capital held by the 1,278 companies 
in the SEC. Putting it another way, 
approximately 10 per cent of the cor- 
porations included in the SEC report 
held more than half of the net work- 


ing capital of all of them at the end 


of last year. Still further highlight- 
ing the efficiency with which the 
finances of our leading companies 
have been handled is the fact that 
over the six-year period their net 
working capital increased 79.9 per 
cent as against the 56 per cent four- 
year over-all gain reported by SEC 
for the entire 1,278 concerns. 











New York & Honduras Rosario 
Mining Company 
120 Broadway, New York 5, N. Y. 
September 11, 1946. 

DIVIDEND NO. 376 
The Board of Directors of this Company, at 
a Pr held this day, declared an interim 
dividend for the third quarter of 1946, of One 


Dollar and Fifteen Cents ($1.15) a share on the 
outstanding capital stock of this Company, pay- 
able on September 28, 1946, to stockholders of 


Py i at the close of business on September 18, 


W. C. LANGLEY, Treasurer. 





Take a letter from A/ to Z 


Wren you turn the telephone dial you are tak- 
ing control of one of the world’s largest and 
most ingenious machines. 

It is a giant mechanical brain which remem- 
bers and passes along the letters and the num- 
bers you select. It sets up traffic lights to hold 
the road open, and reports back if the telephone 
you want is busy. 

Dial has made great strides in recent years, but 
greater things are in store. 

Some day, Bell Laboratories will make it pos- 
sible for you to dial across the United States as 
simply and promptly as you dial a neighbor now. 


All of this is part and parcel of the over-all 
Bell Telephone Laboratories program — to help 
the Bell System keep on giving you the finest 
telephone service in the world. 
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UNITED FRUIT COMPANY 


DIVIDEND NO. 189 


A dividend of fifty cents per share on the 
capital stock of this Company has been declared 
payable October 15, 1946, to stockholders of 
record September 19, 1946. 

LIONEL W. UDELL, Treasurer 
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CHARTS 
& MAPS 


For All Phases of 
Business Activity 


We professionally design 
your charts and maps to suc- 
cessfully do the work you 
desire of them. 
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EDWARD WILLMS CO. 


7 East 42nd Street 
New York 17, N. Y. 

















MINERALS & CHEMICAL 
CORPORATION 


General Obbices 
20 North Wockes Drove: Chicage 
* 


A Dividend was declared by the 
Board of Directors on September 
5, 1946, as follows: 


4% Cumulative Preferred Stock 
18th Consecutive 
Regular Quarterly Dividend 
of One Dollar ($1.00) per share. 


Payable September 30, 1946, to 

stockholders of record at the close 

of business September 20, 1946. 
Checks will be mailed. 


ROBERT P. RESCH, 


Vice President and Treasurer 
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Mining and Manufacturing 


Phosphate . Potash . Fertilizer . Chemicals 











SOUTH AMERICAN GOLD & 


PLATINUM COMPANY 
61 Broadway, New York 6, N. Y. 
September 9, 1946. 


A dividend of ten (10c) cents per share 
has been declared, payable October 3, 1946, 


to 
bu 


stockholders of record at the close of 
siness on September 19, 1946. 
SAM A. LEWISOHN, President. 
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Otreet News 





eople are beginning to worry 
P again about the freezing of invest- 
ment banking capital into inventories 
of new issues. The problem was in a 
fair way to solution when everyone 
went away for the Labor Day holi- 
days, but what happened to the mar- 
ket on the day the Stock Exchange 
reopened made matters even worse 
than they had been before. It is a 
matter of concern not only to the 
large originating houses but also to 
the hundreds of smaller distributing 
firms scattered over the country. 
When security distributors - find 
their capital frozen in this way they 
become, temporarily, investment 
trusts. The SEC doesn’t recognize 
them as such, but they are none the 
less. Financing cannot be resumed on 
a large scale until this capital has 
been thawed out and that explains the 
number of postponements announced 
late in August and early September. 
In the old days of margin trading 
even this amount of capital freezing 
wouldn’t have been so embarrassing. 
But now the ultimate consumer—the 
original buyer of these securities at 
retail—must put the whole price on 
the line when payment day comes. 


Time Lag 


Meanwhile, bankers see some of 
the weaknesses of the Securities Act 
coming to the surface like a rash. It 
took a weakness of the stock market 
and a leaning toward stiffer money 
rates to bring this about. After all 
the SEC has done in the past few 
years—especially since the competi- 
tive bidding rule went into effect— 
to give the issuer the last eighth 
point of value the market would stand 
for, some of the rules are beginning 
to operate in reverse. The time lag 
between the fixing of price for a new 
issue and its actual public offering 
meant nothing when prices were go- 
ing up. Under recent market condi- 
tions the lag is an important consid- 
eration which is costing the issuer 


-| real money. 


Before the Securities Act, it was 
customary for the issuer and his 
bankers to survey the situation as of 


4 o'clock on a given afternoon and 
fix the price at which a security would 
be offered at 10 o’clock the following 
morning. Now, there is the matter of 
filing a price amendment with the 
SEC twenty-four or thirty-six hours 
before the formal offering time. In 
these times plenty can happen during 
such a period to change the picture. 
So when the price is fixed it must be 
a compromise between what a secu- 
rity seems to be worth at the time and 
what it might be worth after two suns 
have set. As bankers sum it up, they 
take more risk under this system and 
the issuer gets less price. The in- 
vestor, looking at the offering when 
the books open, either gets a bargain 
or he leaves the issue strictly alone. 

Everyone realizes that it would not 
be feasible for the SEC, or even a 
quorum of the Commission, to be 
available at all times in the Philadel- 
phia office to clear issues for offering 
immediately after price amendments 
are filed. But the need for paring 
down the delays has been emphasized 
by the greater underwriting risk in- 
volved in markets such as those of 
recent weeks. Something should be 
done, bankers feel, to expedite mat- 
ters in the last day of a registration 
period. A simple solution has been 
suggested, but it hasn’t yet been pro- 
posed to the SEC. 

Let the SEG delegate to the head 
of some division in its organization 
authority to clear all issues without 
delay within an hour or two after 
price amendments have been filed. In 
cases where the competitive bidding 
rule is involved the SEC, of course, 
wants to be sure that free competi- 
tion has been present. But in all other 
cases the price amendment is a final 
detail and the SEC has nothing to 
say about the adequacy of price to the 
issuer or to the public. An employee 
of the Commission could be delegated 
authority to give the final clearance. 

Such an arrangement, it is felt, 
would reduce to a minimum the lag 
between the point at which issuer and 
underwriter agree on price and the 
hour when firm offering may be made 
without subterfuge. 
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EARNINGS REPORTS 





EARNED PER SHARE 1946 1945 
ON COMMON STOCK: 39 Weeks to August 3 


Emerson Radio & Phonograph..... $1.92 $1.62 
12 Months to July 31 
1.18 1.17 











Froedtert Grain & Malting....... 
9 Months to July 31 
Canadian Breweries ............. *1.61 *1.01 
Dresser Industries ........+ssee0- D1.11 2.04 
ee ee ee ee ee 2.65 1.31 
West Virginia Pulp & Paper..... 3.55 1.39 
6 Months to July 31 
Clty <MRGNGR accas gs evensds ccesnce .53 0.5: 
CP rrr re p9.84 p10.94 
Gramt Gl. Zid Chic dceccoscscccss 2.01 0.5 
Hott GA) -wietsdvessevedccevissss 1.93 0.94 
LOUNGE TD a vkcprecdbcncccesccs 2.00 1.13 
May Department Stores........... 3.51 1.00 
National Department Stores....... 2.63 1.07 
5 Months to July 31 
Maguavek GR Sicctwecetcseeseces 1.54 0.68 
12 Months to June 30 
All American Aviation............ 0.12 0.24 
Archer-Daniels-Midland .......... 4.04 2.16 
ACRES. PRPUEOE . bccecgeciccccseences 2.80 2.06 
Atlas Presse .ccdivveccscocscecs . 1.17 1.93 
Centennial Flouring Mills m 3.36 1.99 
Chefford Master Manufacturing... . 1.62 1.06 
Davison Chemical .........+.. owns 2.36 2.86 
Four Wheel Drive Auto........... 1.29 3.15 
Grand Rapids Motor Coach........ 1.14 1.43 
HOGROMNE TR. cccvccccccsccsvces. 1.69 1.21 
Hartman ToDaced. ccoccccccccscvess 0.44 0.18 
KO Gee. cecdccésccgeccece 2.10 1.56 
National Airlines ..... ‘es 0.38 0.34 
North & Judd Mfg.... 3.41 3.47 
Ontario Steel Products.. - 1.26 1.31 
Pig’. WHIMS .cscvcoacé és 1.53 1.27 
Pittsburgh Metallurgical ......... 0.53 0.78 
Se. eee ee 2.82 1.82 
GOCE NONE scwscescvessccss 1.91 1.26 
Twin Diss Cite ccsesisecsics 5.59 4.87 
6 Months to June 30 
Bunker Hill & Sulliavn Mining... § 0.40 
Burroughs Adding Machine....... 0.11 0.005 
Caterpillar Tractor .............. 1.48 2.23 
CIOGED PURTSOUUED xc cctcceseéoss-. 1,82 1.41 
DOCCR TRGGOED ee ccc ccccccceccces 2.49 1.16 
hd ee ee Te PeeerEe b2.35 acs 
Graton & Knight..... 0.11 0.41 
International Products 2.16 0.51 
kerr 0.86 0.50 
i fl =e 2.40 1.75 
Penna. -Central Airlines peer eee D1.56 0.87 
Se BSCR eer er ree b1.13 b0.72 
SORE TN COTE. oa ke cn tansindsscees 0.46 D0.29 
Ui Ga cccawecacantgcksces 1.31 1.11 
Warren Foundry & Pipe.......... D0.74 D1.20 
Wiggin Terminals ...ccsccccvscve D0.43 1.6 
{2 Months to May 31 
Aeronautical Products ............ 0.53 0.96 
DOR Be: aedicecbisdcctoceccn 1.50 ener 
Mosinee Paper Mills.........s+++- 1.08 0.69 
Hawatian Pireanple _............. 1.77 1.88 
National Mallison Fabrics....... 1.96 1.51 
ae ee ree 1.07 2.89 
6 — to May 31 
General Tire & Rubber........... 1.77 
Hart, Schaffner & Marx........... 3 33 2.02 
12 Months to April 30 
WHEE GAM oc cccccvcssccessces 0.75 2.12 
Wil lem sg ‘c. Peiccemawes Figeueke 2.99 2.08 
12 — to March 31 
Canada ‘Packers ....cvecccccceces 1.51 *h1.52 
Pickering LumbeP 2. ccccccccccsce ". 22 0.34 


*—Canadian currency, p—On preferred stock. b—Class 
B stock. D—Deficit. 





BOND REDEMPTIONS 





Redemption 
Issue Amount Date 
Brooklyn Union Gas Co.—4% 
debs., 1969 .......e0e ose» $4,760,000 Sep. 7, 1946 
Consolidated Gas, Elec. Lt. 
& Pwr. (Balt.)—ser. P. 3% 
ist ref. bds.. 1969....... 607,000 Sep. 5, 1946 


Dominican Republic — 5%% 
custom adminis. bds., 1969 
Duluth, Missabe & Iron 
Range—Ist 3%s, 1962... 
General Phoenix Corp.—4% 


544,500 Oct. 1, 1946 
600,000 Oct. 1, 1946 


GU EE | Sete okdert ans Entire Sep. 16, 1946 
Home Tel. & Tel. Co.—Ist 

“. 2 eer 25,000 Oct. 1, 1946 
Laclede Steel Co.—1%-2% 

ec LETTE Ce Entire Aug. 29, 1946 


Maine Public Service Co.— 
lst & coll. tr. 2%s, 1975.. 
Nat’l Gas & Elec. Corp.— 
lst lien coll. tr. ser. A 


22,000 Oct. 1, 1946 


SE, FE: puwheecadacs seas Entire Sep. 16, 1946 
New Haven Water Co.—gen. 
& ref. B 3%s, 1975...... 16,000 Oct. 1, 1946 
Panama (Republic of)—ext. 
secur, ref. bds., ser. B 
TO: -cevannoieeceuteegnes 115,000 Sep. 15, 1946 
Provincial Paper, * ssi 
ser. A 5%s, 1947........ Entire Nov. 1, 1946 
Republic Drill & Tool Co.— 
’ conv. debs., 1953.. Entire Nov. 1, 1946 
Schulte Real Estate Co.— 
15-yr. ine. debs., 1951.. Entire Oct. 1, 1946 
Superior Oil Co. — 3%% 
debs,, 1956 ..cccccccccee Entire Sep. 7, 1946 





THE ELECTRIC STORAGE BATTERY 
COMPANY 


184th Consecutive 
Quarterly Dividend 


The Directors have declared from the 
Accumulated Surplus of the Company a 
dividend of fifty cents ($.50) per share 
on the Common Stock, payable Sep- 
tember 30, 1946, to stockholders of 
record at the close of business on Sep- 
tember 16, 1946, Checks will be mailed. 


H. C. ALLAN, 
Secretary and Treasurer 


Philadelphia 32, September 6, 1946 














FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


“Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


oa 








LOEW’s INCORPORATED 

“THEATRES EVERYWHERE”’ 

September 4, 1946 

THE Board of Directors on September 

4th, 1946 declared a quarterly dividend 

« a per share on the outstanding 

on Stock of the Company, payable 

po "t e 30th day of September, 1946 to 

stockholders of record at the close of busi- 

ness on the 13th ay of September, 1946, 

Checks will be mailed. 
CHARLES C. MOSKOWITZ, 


Vice President & Treasurer 








THE COLORADO FUEL AND 


IRON CORPORATION 
DIVIDEND ON COMMON STOCK 
The Board of Directors has declared a dividend 
of fifteen cents ($.15) per share on the common 
stock of the corporation, payable October 10, 1946 
to stockholders of record as of the close of busi- 
ness on September 20, 1946. 
D. C. McGREW, 


Secretary 












Time Loans 
Lutelly Avatable 


We act as agents in securing time 
loans for customers throughout the 
country with representative banks. 
Loans from $10,000 up are nego- 
tiated—at the lowest rates accord- 
ing to the size of the loan and the 
nature of the collateral. If you are 
seeking a substantial loan, we will 
be glad to discuss your require- 
ments confidentially. Your inquiry, 
with complete details, will receive 
our prompt attention. 

LOANS ON MARKETABLE SECURITIES 
LOANS ON INSURANCE 
SUBSTANTIAL CORPORATE LOANS 
OTHER LARGE BANKABLE LOANS 


Finanrial Service 
Corporation 
Financial Agents 


37 Wall Street New York 5, N.Y. 
Telephone: HAnover 2-4151 



































PFEIFFER BREWING COMPANY 


3740 Bellevue, Detroit 7, Michigan 
Dividend #35 
A dividend of Twenty-five. (25) Cents per 
share has been declared on the capital stock 
of this Company for the third quarter, payable 
Sept. 27, 1946, to stockholders of record at 
the close of business Sept. 6, 1946. 
M. A. YOCKEY, Secretary and Treasurer. 














- 





United States 
Plywood 
Corporation 





For the quarter ended July 31, 1946, a cash dividend 
of 20c per share on the outstanding common stock of this 
corporation has been declared payable October 19, 1946, to 
— of record at the close of business October "10, 
194 


SIMON OTTINGER, Secretary. 
New York, N. Y., September 4, 1946. 





For Positive Safety 
PLUS Profits ... 


FARM and HOME 


Full Paid Investment Certificates 


A safe and profitable investment, legal in 
most states for banks, trust and insurance 
companies, guardians, trustees and fiduciaries. 
Current dividend rate 214%. Assets more than 
$36,000,000. Principal gs insured up to 
$5,000. Combinations of title permit carrying 
more than one $5,000 certificate account with 
full insurance protection on each, as for husband 
and wife, trustees, partnerships, etc. No charge 
for investing or withdrawing. 


Inquiries Invited 


FARM AND HOME 
SAVINGS AND LOAN ASSOCIATION 
NEVADA, MO. 














ROME CABLE 
CORPORATION 
Dividend No. 36 


The Board of Directors of Rome Cable 
Corporation has declared a cash divi- 
dend of 25 cents per share, on the 
Common Capital Stock of the Cor- 
poration, payable on September 28, 
1946, to stockholders of record at the 
close of business on September 12, 
1946. 


An initial dividend was also declared 
covering the period between July II, } 
1946, and October |, 1946, at the 
rate of 4 per cent per annum on 
the Cumulative Convertible Preferred 
Stock of the Corporation, payable 
October |, 1946, to stockholders of 
record at the close of business on 
September 12, 1946. 


JOHN H. DYETT, Secretary 
Rome, New York, September 4, 1946 
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STOCh FACTOGRAPHS 








Northern Central Railway Company 


Cleveland & Pittsburgh Railroad Company 





Data revised to September 11, 1946 


Incorporated: 1854, Maryland and Pennsylvania, as a consolidation and 
merger of Baltimore & Susquehanna R.R. Co., York and Maryland Line 
R.R. Co., York and Cumberland R.R. Co. and Susquehanna R.R. Co. 
Office: Philadelphia 4, Pa. Annual meeting: First Friday in May. 
Capitalization: Long term debt 

Capital stock ($50 par) 


(NNX) 


$16,429,065 
*628,675 shs 


“Of which 470,281 shares are. owned by the Pennsylvania R.R. and its affiliates. 


Digest: Operates 143 miles of track extending from Balti- 
more, Md., to Marysville, Pa., Dauphin, Pa., to Sunbury, Pa., 
and Hollins to Green Springs Junction, Md. Owns or controls 
the most important terminals used by the Pennsylvania R.R. 
in Baltimore. 

This road is leased for 999 years from 1911 to the Penn- 
sylvania Railroad, which guarantees payment of 8% a year 
on the common stock as well as principal (under certain 
conditions) and interest on the funded debt under the provi- 
sions of the lease. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31: 1939 1940 1941 1942 1943 1944 1945 
Dividends paid ...... $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 

Price Range: 
igh 9014 98 96 101 106 118 
84% 93 8514 91% 100 105% 





Pittsburgh, Cincinnati, Chicago & St. Louis R. R. Co. 


Data revised to September 11, 1946 


Incorporated: 1916, Pennsylvania, Ohio, West Virginia, Indiana and (PT) 
Illinois, as a consolidation of the Pittsburgh, Cincinnati, Chicago and 

St. Louis Ry., Pittsburgh, Wheeling & Kentucky R.R., Chicago, Indiana 

& Eastern Ry., Vandalia R.R. and Anderson Belt R.R. Office: Philadelphia 4, Pa. 
Annual meeting: Fourth Wednesday in April. Only 3,400 shares are outstanding with 
the public, the remainder being held by the tenant, the Pennslyvania Co. and in one 
of its trust funds. 


Capitalization: Long term debt 
Capital stock ($100 par) 


*In addition, company owed Penn. R.R. Co., $15,655,965 on December 31, 1945. 


Digest: Owns 1,924 miles of track from Pittsburgh, Pa., to 
East St. Louis; Chicago to Vincennes and South ,Bend, Ind.; 
also to sections of West Va. Operated under 999-year lease 
by the Pennsylvania R.R. under terms of which Pensylvania 
pays a rental to cover all fixed charges and $5 on capitai 
stock, plus organization expenses. Mileage is of importance. 





*$109,330,000 
847,210 shs 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Dividends paid ....... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Price Range: 
i 107% 110 109% 107B 102 115B 126 136 
101 107% 109% 95B 102 98B 118% 134 


B—Bid prices, over-the-counter. 





Virginian Railway Company 





Data revised to September 11, 1946 


incorporated: 1904, Virginia, as the Tidewater Railway Company; present (VR) 
title adopted in 1907. Office: Norfolk, Va. Annual meeting: Thursday 

after fourth Tuesday in April. Number of stockholders (April 5, 1946): 

Preferred, 4.477; common, 2,291. 


Capitalization: Long term debt $59.850,000 
*Preferred stock 6% cum. ($25 wer) 3 ES fhe ay yee Jae hk aE Mery Se - 1,118,200 shs 
PoE eK ABS DOU xo «ssi sScis cc tees SEN BE bs 6 Sabo Radisc hoe 1,250,860 shs 


*Not redeemable. 723,175 shares are owned by Virginia Corp. 


Digest: Operates 661 miles of track in Virginia and West 
Virginia. Main line extends from Sewalls Point on Hampton 
Roads in Norfolk, Va., to Deepwater, W. Va., connecting there 
with the N. Y, Central. Numerous branches serve the southern 
West Virginia coal fields, one connecting with the C. & O. 
Regular dividends maintained on preferred stock throughout 
the depression. Common dividend payments each year since 
1923 omitted only in 1933 and 1934. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share...... $4.86 $5.96 $6.51 $5.88 $4.59 $4.79 = 49 $3.88 7$1.16 
Dividends paid 1.5¢ 1.50 1.50 . 1.50 1.50 1.50 .50 1.50 1.50 


— Range: 


38% 35 33% 29% 35% 38% 43% 45% 
29 28% 829 26 29% 33 364% 39% 


*Adjusted for 4-for-1 stock split on January 9%. 1940. 


26 


7Six months to June 30. 





Data revised to September 11, 1946 


Incorporated: 1836, Ohio, and 1853, Pennsylvania. Office: Philadelphia 4 (PTT 
Pa. Annual meeting: Thursday following third Wednesday in May. ) 


Capitalization: Long term debt..............-..0.0. Genk chs ha eis gaa $13,941,000 
+Regular guaranteed stock 7% ($50 par) 224,581 shs 
ftSpecial betterment stock 4% ($50 par)......c.secsseeees osividnsedceuwa’s 556,445 shs 
10% original stock 89 shs 


tDividends guaranteed by Pennsylvania R.R. under terms of lease. tApproximately 
78% owned directly or indirectly by the Pennsylvania Railroad and affiliates. 


Digest: Main line extends 122 miles from Rochester, Pa., to 
Cleveland, Ohio, affording the main line of the Pennsylvania 
with a direct connection between the Pittsburgh and Cleveland 
industrial areas (total first track mileage 200 miles). 


The road is operated under lease extending 999 years from 
1871 by the Pennsylvania Railroad Company. 


DIVIDEND RECORD AND PRICE RANGE OF 7% GUARANTEED STOCK 
Years ended De-. 31: 1938 1939 1940 1941 1942 1943 1944 1945 1944 
Dividends paid $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 $2.62% 
| aes Range: 
78 83% 84% 84% 92% 996 100 106 
69 74 81 775% 84 92 93% 99% 





Pittsburgh, Youngstown & Ashtabula Railway Co. 





Data revised to September 11, 1946 


Incorporated: 1906, Ohio and Pennsylvania, as a consolidation of the (PY ry) 
Pittsburgh, Youngstown & Ashtabula R.R. and the New Castle & Beaver 

Valley R.R. Co. Office: Philadelphia 4, Pa. Annual meeting: First 

Monday in April. Pennsylvania R.R. and subsidiaries own all common and approxi- 
mately 71.23% of preferred. 


Capitalization: Long term debt $11,338,000 
Preferred stock 7% cum. ($100 par) guaranteed............... lieaow sa +... 90,892 shs 
Common stock 7% guaranteed ($100 par) 21,000 shs 


Digest: Operates 139 miles of track; main line extends from 
New Brighton, Pa., to Ashtabula Harbor. The company pro- 
vides the Pennsylvania R.R. with its only entrance to Youngs- 
town, Ohio. — 


The road is operated under 99-year lease from 1910 by 
the Pennsylvania Railroad, payments including 7% annually 
on both the preferred and common stock, interest charges 
on the bonds, organization and other expenses and taxes. 
Virginia. 


DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK 
Years ended 
Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Dividends paid. $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $5.25 
Pe Range: 
149 151% 164 153 168 175 198 *198 
Sales 142 142 164 153 150% . 175 198 *196% 


*Bid price. 





Vicksburg, Shreveport & Pacific Railway Company 





Data revised to September 11, 1946 


Incorporated: 1901, Louisiana, as successor to Vicksburg, Shreveport & (VKS) 
Pacific R.R. Co., organized 1879, in turn successor to the Vicksburg, 

Shreveport & Texas R.R. Co. Office: New Orleans, La. Annual meeting 

First Friday in April. Number of stockholders’ (December 31, 1945): Preferred 
and common, 1,116 

Capitalization: Long term deb 

Preferred stock non-cum. 5% ($160 par) 
Common stock ($100 par) 


$5,591,000 
21,428 shs 
28,565 shs 


Digest: Owns approximately 187 miles of track. Main line 
extends across Louisiana from Delta to Lorraine. With the 
Alabama & Vicksburg, it forms the main line of the “Vicksburg 
Route” between Meridian, Mississippi and Shreveport, Louisiana. 

Road is operated under 357-year lease from 1925 by the 
Yazoo & Mississippi Valley R.R. which provides a $5 annual 
dividend payment on both the preferred and common stocks, 
in addition to bond interest and taxes, all unconditionally 
guaranteed by the Illinois Central Railroad. 


DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Dividends paid $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 96.00 
Price Range: 
Wigh . scisvscovesvevces OF 


59% 57. 55 65. 103. __ 115 
stig 56% 57 50 51 63% 90% 110 
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Fall Crops 











Concluded from page 4 








and manufacturers’ sales will be lim- 
ited only by their capacity to make 
deliveries. 

With supplies of goods steadily 
improving, mail order houses and re- 
tail establishments generally will 
benefit substantially from the flow of 
farm money. Mail order houses de- 
rive one-third or more of their sales 
from rural areas and small urban 
centers affected by farm prosperity 
add a sizable part of the remainder. 
The farmer as a rule is not deeply 
concerned by current economic con- 
ditions, and is wont to buy what he 
needs when he has the funds avail- 
able. Mail order and retail estab- 
lishments, therefore, should find the 
farm a larger than normal source of 
sales income over the remainder of 
the year. 


Coming Dividend Meetings 


ollowing are a number of the im- 
H portant dividend meetings sched- 
uled for the dates indicated. Meetings 
not infrequently are moved up a day 
or more at the discretion of the direc- 
tors, or may be postponed. 


September 17: Detroit Edison, Quebec 
Power. 


September 18: Alabama Mills, Celotex 
Corp., Green (H. L.), Lehman Corp., 
Mountain States Tel. & Tel., Pittsburgh 
Screw & Bolt, Pyle-National, Shawinigan 
Water & Power, Sinclair Oil, Wheeling & 
Lake Erie Ry. 

September 19: Bickford’s (Md.), Blu- 
menthal (Sidney), Bon Ami, Central 
Aguirre Associates, MacAndrews & 
Forbes, Monroe Loan Society, National 
Bond & Share, Philadelphia Co., Super- 
heater Co., Youngstown Steel Car. 

September 20: Central Hudson Gas & 
Electric, City Stores, Duval Texas Sul- 
phur, Harvard Brewing, Mountain States 
Power, Universal Pictures. 

September 21: Detroit Gasket, Hart, 
Schaffner & Marx, North American 
Rayon, Pharis Tire & Rubber. 

September .23: General Mills, Gillette 
Safety Razor, Krueger (G.) Brewing, 
McGraw-Hill Publishing, Spicer Mfg. 

September 24: American Smelting & 
Refining, Atchison, Topeka’ & Santa Fe 
Ry., Container Corp. of America, Emer- 
son Radio & Phonograph, Gardner Den- 
ver, Gimbel Bros., Hershey Chocolate, 
Kalamazoo Stove & Furnace, Langendorf 
United Bakeries, Link Belt, McCall Corp., 
Reading Co., Schenléy Distillers, Thew 
Shovel. 

September 25: Air Reduction, Anaconda 
Wire & Cable, Corn Products Refining, 
Hecht Co., McClellan Stores, Parke, 
Davis, Royal Typewriter, Washington 
Gas Light. 
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A NEW BOOK FOR INVESTORS 
Wishing A Complete 14-Year Record of 


EARNINGS — DIVIDENDS — PRICE RANGE 


RYING to determine the REAL VALUE of any N. Y. 

Stock Exchange stock at a given time is a complex matter, 
involving a number of different factors that must be given 
consideration before arriving at a satisfactory decision. Some 
of these vital points are mentioned below. 


One important factor is a study of the year-to-year earnings 
record of the particular stock over a period of many years. 
Another factor is the year-by-year dividend record for the 
same period. 


Furthermore, in trying to decide whether a particular stock is 
too high or too low at a given time it is advisable to study the 
relationship between its current price and the high and low 
price of the stock each year for the preceding ten or more 
years. 


Are you aware that FINANCIAL WORLD has 
an invaluable 14-YEAR RECORD that will 
enable you to obtain at a glance the information 
you want, along the foregoing lines, on every 
common stock on the N. Y. Stock Exchange for 
the 14 years beginning 1932 and ending 1945? 


To make this book even more valuable, it gives 
the average annual earnings and dividends for 
the 10 years ending 1941. Earnings and divi- 
dends for the year 1946 are not included but are 
obtainable from the latest issue of FINANCIAL 
WORLD’S famous stock ratings and data man- 
ual, entitled “INDEPENDENT APPRAISALS 
OF LISTED STOCKS.” 


Investors who see this “14- YEAR STOCK RECORD” for the 
first time are amazed at the value of the book in looking up 
quickly the earnings, dividends and price range of any N. Y. 
—. Exchange common stock for any of the 14 years men- 
tioned. 


The price of this 14-Year Stock Tabulation alone is $1.65, but 
since we believe the data it contains will add greatly to the 
success of any investor who makes use of it we have decided to 
make a special price of $1.15 if you send at the same time $15 
for a year’s subscription for FINANCIAL WORLD. 


FINANCIAL WORLD 


86 Trinity Place New York 6, N. Y. 
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Anderson, Clayton & Co. 


Hecla Mining Company 





Data revised to September 11, 1946 


incorporated: 1929, Delaware, to acquire a business originally established 
in 1904. Office: Cotton Exchange Building, Houston, Texas. Annual 
ig — Monday in November. Number of stockholders (October 


(AYL) 


Capitalization: Long term 
Common stock ($21.80 par) 
Minority interest .....cccscseees 


BNE sicscnsciwebacs Seedees 06s00s6en0eseeus anes 
1,501,030 shs 
sceeeee 91,448,592 


Business: Engaged directly and indirectly in merchandising, 
servicing and processing cotton and cottonseed. Buying organ- 
izations are located in cotton growing areas of U. S., Mexico, 
South America and Egypt. Sales branches and agencies in 
major textile centers buy and sell spot cotton and contract 
ahead to supply textile mills to cover forward requirements. 
Also conducts oi] milling and ginning operations for processing 
cotton and by-products. 

Working capital July 31, 1945, $50.6 million; ratio, 1.6-to-1; 
cash, $8.6 million; U. S. and foreign government securities, 
$4.8 million; inventories, $71.4 million. Initial dividend on 
present stock 1945. ‘ 

For next year or more, operations should continue at rela- 
tively high levels. The shares are speculative, and have yet to 
acquire seasoning. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended July 31: 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share......D$0.05 $4.44 $2.88 $5.94 $4.46 $4.34 $3.99 $4.04 
Calendar years: 

Dividends paid pier Bases: Bins “Bedesm@Riew  “Bixns 0.80 1.70 

Price Range: 
High ————Listed N. Y. S. E.April, 1945-—-————-__. 494% 64 
*Adjusted for recapitalization in 1945. tNot reported. 


{Six months to January 
31 vs. $2.38 a share same period year earlier. D—Deficit. 





Crown Zellerbach Corporation 





Data revised to September 11, 1946 


incorporated: 1924, Nev. Offic6: 343 San- 
some St., San Francisco, 19, Cal. Annual 
meeting: Second Thursday in August. 
Number of stockholders (April 30, 1945): 
Preferred, 9,139; common, 15,285. 


Capitalization: Long term ree 
Preferred stock $4.20 cum 
(no par) 353,103 shs 1 
tPreferred. stock’ $4.00 3nd # 
cum. conv. (mo par)...... 174,905 shs 1938 "39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 
Common stock ($5 par) 2,267,375 shs 


7Callable at $105 through September 1, 1950; at $102.50 thereafter. Redeemable 
for sinking ye beginning July, 1947 at $103. 50 a share. {Callable at $106.50 
through September 1, 1948; at $102.50 thereafter. Convertible into 3% common 
shares through September 1, 1948; 3 common shares through September 1, 1951; 
2% common shares through September,1 1955. 


& Price Range(ZB) 











Business: One of the three largest domestic units in the 
paper industry; company is thoroughly integrated, control- 
ling all operations from logging of its own timber to selling 
its products directly to consumers, jobbers and other agencies. 
Of 627,000 ton 1946 output, 38.1% newsprint, 50% coarse papers 
and tissues, 8.0% board products, 3.9% commercial pulp. 

Management: Experienced and progressive. 

Financial Position: Strong. Net working capital, April 30, 
1946, $32.3 million; ratio, 4.2-to-1; cash and gov’ts, $13.1 mil- 
lion. Book value of common, $17.96 a share. 

Dividend Record: Payments on new preferreds since issu- 
ance in 1945; common payments, 1928-30; 1937 to date. 

Outlook: Over-capacity plagued the paper industry in prewar 
years, and while this may again be a factor later on this 
company is in above-average position because of the fast- 
growing territory in which its operates. 

Comment: Preferreds are of medium grade; common is 
speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
oe 
Year’s -——-Calendar Year-——, 


- ended: -_ i. Oct. 31 Jan. = *Apr. oe Total Dividends Price Range 
$0. $0.31 - $0. $0.3 $1.05 $0.50 17 9 


0.78. 


2945.00.08 40%—27% 


*April 30 figures include year-end adjustments. §After contingencies 88 cents in 
1942, Includes 15 cents debt retirement and postwar credits. 
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& Price 


Data revised to September 11, 1946 


Incorporated: 1891, Idaho; reincorporated 
1898, Washington. Office: Wallace, Idaho, 
Annual meeting: Second Tuesday in May. 
Number of stockholders (December 31, 
1945): 5,475. 


Capitalization: Long term debt 
Capital stock (25 cents par) .1,000, 3000 = 





$2 
$1 
‘1938 ‘39 ‘40 ‘41 42 43 "44 1945 ° 











Business: Since exhaustion of principal property in 1944 
company has leased other small mines and operated a zinc- 
lead-silver tailings project in Idaho. Also owns 63% of Polaris 
Mining (silver) and 50% of Sullivan Mining (zinc-lead), both 
also located in Idaho and 33% of Resurrection Mining Co., 
Leadville, Colorado. Other small interests are not yet signi- 
ficant income producers. 

Management: Long associated with company. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $3.4 million; ratio, 6.0-to-1; cash, $1.9 million; Gov’ts, 
$1.8 million. Book value of stock, $8.53 per share. 

Dividend Record: Dividends have been paid at various rates 
in every year since 1903. 

Outlook: Low grade of ore reserves at all properties except 
Polaris together with marginal position of many of the 
smaller interests forces reliance on successful development 
work as the only probable source of significant earnings gains. 

Comment: Stock involves a very substantial risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year's Price Range 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends (N. Y 
$0.04 $0.05 $0.1 $0.21 $0.44 $0.35 9Y 
0.19 .79 0.60 


0.27 x 1.20 
0.42 ° 00 


1 
19%—12% 





United Gas Corporation 








& Price 


Data revised to September 11, 1946 


Incorporated: 1930, Delaware. Office: 1525 
Fairfield, Shreveport, Louisiana. Annual 
meeting: Third Wednesday in June. 

Capitalization: Long term debt.$98,273,225 
Common stock ($1 par)....10,653,302 shs 





+H 
$1 


1938 "39 "40 "41 "42 "43 ‘44 1945 











Business: Company and subsidiaries own and operate natural 
gas producing, pipeline and distributng properties and systems. 
Subsidiaries produce oil, gasoline and sulphur. 

Management: Controlled by Electric Power & Light, now in 
process of dissolution. 

Financial Position: Fair. Working capital December 31, 
1945, $20.4 million; ratio, 1.9-to-1; cash and equivalent, $32.2 
million. Book value of common stock, $11.90 per share. 

Dividend Record: Poor. No payments on old second pre- 
ferred after 1932; dividends irregular on old first preferred. 
Both issues retired 1944; common payments initiated January 
1945. 

Outlook: .Favorable prospects for territory served, due to 
increased industrial development, imply further growth in 
gross revenues. A fair amount of this increase should be 
carried through to net. 

Comment: Simplification of capital structure is a favorable 
development but debt is heavy and large number of common 
shares outstanding restricts the potentialities of the equity 
issue. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

¥ , 

Qe. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
0.003 $0.27 D$0.057 D$0.55 None 3%— 1% 

D0.27 DO.15 D0.49 None 

D0.20 D004 D037 None 

D0.17 D0.03 DO.19 None 

D014 D012 DO0.22 None 

0.09 + 0.34 0.87 None 

0.10 0.26 0.84 $0.65 


D—Deficit. 


FINANCIAL WORLD 
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DIVIDENDS DECLARED 





Compan, 
Adam Hat. ‘Btores ecindncnce --15¢ 
Addressegraph- Multigraph ous 
Aeronca Aircraft $0.55 pf...13 
Agnew-Surpass Shoe Stores.... ibe 


Allied Products .......... eee kde 
Amalgamated Sugar ........... 5e 
American Brake Shoe.........50c 
I I a $1.31% 
American Crystal Sugar....... 30c 
Do . tS eee $1.12% 
American Express .......... 1.50 


Amer. Metal Prod. 
American ——s 


Amer, Invest. (Ill.) 5% pf. “itige 
(Mich.). 







American Screw ......... -25¢ 
Arkansas ~~ “oli 6% pf.....lie 
Asbestos Corp. .. -20¢ 
‘0 ee .-10¢ 
3% 84%c 
Ashland Oil & Ref. .... .--10c 
4%% devetcesinn $1.06% 
Bath Iron Works ............ 50c 
Bishop Oil ...... be cipenstes 2%e 
bp uwaneeeds dp eceiandeseees 2%e 
Beneficial Industrial Loan... ..30¢ 
CS. (Glee Wi) ccccccessscce 20c 
DWE kc vctépoesecccss 40c 
DO Se OF. co cccccces eet 
ae 
Brown Fernen Distillers $4 pf. it 
WD Ge ERE cccpsedascescns 
Do 3 i des cannes "$3500 
Burd Piston PRing ebenceses 12%e 
Can. i Rand .........50¢ 
Capetel “TIMMS .ccccccacecees 50c 
Senos Co. 4% Ist. pf Pe $1 
Carriers & General ........... 5e 


Celanese Corp. of Am. 7% 


| 2 eae er $1.75 
Do $4.75 pf. ....... $1.18% 
Centlivre Brewing ............ 10c 
Central Ill. Elec” & oes... ae 
Century Electric ........... 24e 
Chicago PS en age 4 WH cncscc 25¢ 
- $2.5 a re 
oe Me ere ae 75¢ 
Cincinati , & Elec......... 35¢ 
Columbia Baking ............ 75e 
Ok Se eee 25e 
Ct MO TO ee 
Columbus & So. Ohio Elec ee 60c 
OS oa at Grocers .........25¢ 
MEE ee 25 


5 $1. 
Consumers Gas (Toronto)...... $2 
Cont’l1 Foundry & Mach.... 2 Ay 

ge Der: 25 
Crown Cork. & Seal Co., Ltd. 508 
Cuban-American Sugar 75¢ 







OE nigh ind die ens fks 5c 
Daniels & Fisher Stores..... $1.50 
Davenport Hosiery Mills....... $1 
te ee ae 5c 
SIGUE MOE GUE cise cccccceceed 35¢ 
EE TOE cciccececccseses 15¢ 
Delta Electric .......... ere 
OE. SE SS rey ar $1.75 
Detroit Harvester .......... 12%e 
Detroit Int’] Bridge ......... 20c 
Diamond T Motor Car ........ 25¢ 
Dominion Foundries & Steel. ..35c 
Dom. Oilcloth & Linoleum.....30c 
CoASC ce ODES Eeehsscoredes 10c 
Donnacona Paper ............ 50c 
Eastern Malleable Iron ....... 50c 
aaa ee 25c 
SS aaa $1.12% 
Electric Storage Battery ...... 50c 
PR Publishing ...cccccccecss 50c 
RR EA eee 25¢ 
Fairmont Creamery ...... -.--40¢ 
eee Cees $1 
Federal Drop Forge .......... 50c 
Federal Light & Traction..... 25¢ 
Filene’s (Wm.) Sons ........ Oc 
Firestone Tire & Rubber Aeeawae $1 
he og , Shoe a ae rere 40c 
PPC TAY ETI TCCCET 20c 
Follansbee a re 15¢ 
Foster & Kleiser 6% ‘‘A”’ 
ER. Kih wee aa iak wvenics cae 387%e 
Gen, Amer. Investors $4.50 
pind aches 6 4b me Wels eurt $1. 7- 
oles CME  dbcedchiceneees 
General Electric ............- ioe 
General Pub. Serv. $6 pf $1.50 
Se GOO WE. Fsccdecctes 7% 
BP ELI wea dlarnecetsaes sot 
General Time a ree 25e 
Do 4%% of. 06% 
Harnischfeger Corp. -15¢ 
Hercules Motors ..... -10¢ 
| weeang Ball & .50e 
Howe Sound ......... 30¢ 


eee eee eeees 


Ideal Cement ......... 
Indianapolis Pwr. 
Tilinois Bell Telephone. 
Inter-City Baking .. 

= Cellucotton .. 


bf. 

Int'l oa 8 (Can.) 7% ot. -$ 
Interstate Co. ....... P 
Do 5% pr. pf. ee re 
Interstate Hosiery Mills 
Investment Co. of Amer 
Irving Air Chute ..... 
Laclede = Light . 

Lambert 
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Pay- 
able 
Oct. 1 
Oct. 10 
Nov. 1 
Dec. 2 
Oct. 1 
Oct. 1 
Sep. 30 
Sep. 30 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Sep. 30 
Oct. 1 
Oct. 1 
Sep. 30 
Sep. 30 
Sep. 30 
Oct.. 1 
Sep. 27 
Sep. 14 
Oct. 1 
Sep. 16 
Sep. 16 
Sep. 30 
Oct. 16 
Oct. 1 
Oct. 1 
Sep. 30 
Oct. 1 
Sep. 30 
Sep. 30 
Sep. 20 
Sep. 27 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Sep. 25 
Oct. 1 
Oct. 1 
Oct. 1 
Nov. 15 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 2 
Oct. 25 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Nov. 15 
Sep. 30 
Sep. 25 
Sep. 15 
Oct. 1 
Sep. 30 
Sep. 25 
Oct. 1 
Sep. 20 
Oct. 1 
Sep. 20 
Sep. 30 
Sep. 30 
Oct. 1 
Oct. 31 
Oct. 31 
Nov. 1 
Sep. 10 
Nov. 1 
Nov. 1 
Sep. 30 
Sep. 10 
Sep. 10 
Oct. 1 
Oct. 1 
Sep. 16 
Sep. 26 
Oct. 25 
Oct. 21 
Oct. 1 
Oct. }t 
Sep. 30 
Oct. 1 
Oct. 1 
Sep. 16 
Oct. 25 
Nov. 1 
Nov. 1 
Nov. 1 
Ort. 1 
Oct. 1 
Ort. -1 
Oct. 1 
Oct. 1 
Sep. 30 
Oct. 1 
Oct. 1 
Sep. 20 
Sep. 20 
Sep. 30 
Oct. 15 
Sep. 20 
Sep. 30 
Oct.’ 1 
Oct. 1 
Oct. fF 
Sep. 30 
ow. 1 
Sep. 30 
Sep. 30 
Sep. 15 
Ort. 1 
Oct. 1 
Oct. 2 
Ge, 2 
Oct. 1 





—_— “Steel” CHE dé eccccseces 
a DEES cébdcccaansceetene 
Loew's oo Theatres Lid. ‘ge 
a Gas & El. (Del.) 
odd g Sake din dae eac’e 37%e 
“TE .cadendenamhebseéte 25e 
Louisville a & El. (Ky.)..37%e 
3. 2 eee ere 1%ec 
Do 34 > iiPErRES Redes 1,25 
Lowenstein ae) 4%% of. 
beds dda Lala aaes ++ $1.06 
Mahon (BR. C.) $2 pf. A......500 
Manati Sugar .25¢ 


Marshall-Wells 6% pf. seed 


Martin-Parry ......cccccccce LK 
Mead-Johnson ...... SSS vadece 15c 
BI) 43 vaisisniimeehanade ceaced 15¢ 
Modine : Ree ee 
Montgomery Ward ..... acces 50e 
| a> oe -$1.75 
Motor Finance $5 pf. ....... $1.25 
Murray Ohio Mfg. ....... «ee -30C 
Nathan Straus-Duparquet 
UM! wccuvaietcseecaes 37%e 
National “Bellas Hess .....-... = 
IOGG DBE, MUNOE ccccccasece 
Nat'l Enameling & Stamping. 0 
National Grocers ..........+- 
Nat’l Hosiery Mills ‘‘A’’...... ibe 
Dee CO, knic sncbdtsncececes 0c 
New Jersey Pr. & Lt. 4% pf...$1 
New York Auction ...... PerrTe | 
DO ae Ss eee 20c 
DO SE4OR BE. cccciccce --$1.10 
Wieholsem Pile ccccccccccccces 30c 
. Pee eee 20¢ 
Noblitt-Sparks Industries ..... 50c 
Northern Paper Mills ........ Se 
Norwich & Worcester R.R. 
ae MEd, Sacadewctenhescueeses $2 
Nevadel- fear Oc 
Nova Scotia Lt. & Pwr...... $1.50 
Ohio Brass ‘“‘A”’ & ‘“‘B’’...... 50c 
Pacific Coast Aggregates........ 5e 
Pacific Lighting $5 pf....... $1.25 
Pacific Public Service......... 15¢e 
Pacifie Tel. & Tel.....ccccce $1.50 
Os ae $1.50 


Do 6% pf. 
Perfection Stove 
Pig’n Whistle 

Do $2 pr. pf. 

Do special pf. 
Plomb Tool .... 
Plough, Inc. 
Pratt & 
Pub, Serv. ( 

Do 6% pf. 

Do 5% gl 
Purex — 









eee eee reese eeeee 


Sherwin-Williams (Can.) 
Sette CA: Gib cccccccccse 
Smith (L. C.) & Corona.. 
Snap-On- Tools 





South Penn Oil 


Pe- 
riod 
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South Amer. Gold & Platinum. ide “a 






RA OS ee 37%c Q 

4 ae ee aa 34%c Q 
So. Ry. Mobile. & Ohio stk. 

1. GER ccnccenvandeecs ee 
SG EF acnnbacetccecscaccses 20c . 
oe rr re SE 
Sterling Aluminum Products...35¢ Q 
Sterling Drug 3%% pf...... 87%e Q 
Stix, Baer & Fuller 7% 

Ee a ee es eee 438%c Q 
Textron, Inc. 5% pf........ 31%e Q 
Union Twist Drill ........... 50e Q 
MenOe “FE 5 Sodwecdccccscccs 50c Q 
Un. Printers & Publishers....30c Q 
Ce Ge UME, wc wtescceccccces Ze .. 
in a, ere 20e Q 

DO. SBD OW. Aecccecsces 93%e Q 
Universal Leaf — nD Re $1 Q 

oe ee aaa $2 Q 
Universal Winding” Ramee eceed 20c .. 
Victor Chemical Works ...... 40e Q 

GF Dh.cccccscccceee BHO Q 
‘Vo, ee ee 50e E 
Western Dept. Stores ...... 40c .. 
Weyenberg Shoe .......ccee- 25¢ .. 
Du. SS 30c .. 
Wentwene THO! ci acccccccces 50e Q 
Yellow Cab ....... ateeede kes 40c .. 

Accumulations 
Booth (F. E.) $8 pf.....03..75€ .. 
Dominion Coal 6% pf.........75¢ .. 
Eastern Mass. St. Ry. 

Wire, Be cuccscckecac 202 - $4.50 .. 
New England Pub. Serv. 

$6 pr. lien ....... aeebeseee 

De St oe. MER -...c0- ++ $1.75 
New Method pecrees 

GRD We. caccciccccces - $8.25 . 
Sorg Paper 6% pf. yee $1.50 .. 

Do 4-6% - - - oe 
Temple Coal "Se Sceteescese 25¢ .. 
Westates Foireleun, ry 70 pf...10c .. 
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BUSINESS 
OPPORTUNITIES 


EXCELLENT BUSINESS 
OPPORTUNITY 


Gas station and garage, body building plant with 
planing mill. This property is centrally located 
in small town but rich district on main numbered 
highway. Service station with all accessories. 
Show room open to any car franchise but Ford. 
Now has M. truck franchise in addition to 
Universal and Philco. Garage, body building 
plant, and planing mill are fully equipped with 
stock and tools. Excellent condition. Separate 
building on one plot of ground: 110,000 feet of 
number one clear hard lumber. Excellent business 
reputation for 30 years with many high class cash 
accounts. This is a very successful growing con- 
cern. Reason for selling: wife died. $60,000. 
Worth looking into. 
GUY BEAM 

Charles St., Johnson City, 





44 St. ~~ 





Our customer has been grinding and preparing 
his own flour and producing bread and cake o1 
the highest flavor and nutriment for 20 years. 
His clientele and demands for his product has 
increased .so enormously that he is compelled 
to expand and requires $100,000 to build a fac- 
tory. We invite one to four investors to join 
in this very profitable established business. Write 
for information. 


J. C. THRENHEUSER CO., Realtor 
121 Cedar Lane, Teaneck, New Jersey 








ENGINEERING EXECUTIVE 


M.E. (Stevens), age 31, 10 years industrial ex- 
perience including complete charge of electronics 
plant (120 persons). Successfully supervised manu- 
facture many radar projects (design, tooling program, 
production, estimating, sub-contract). Excellent ref- 
erences. Now available. Can also supply staff of 
capable men for key positions. Box No. = c/o 
Financial World, 86 Trinity Place, N.Y.C.-6 














SANATORIUM — FOR SALE 
Nationally known Lung Institution can be oper- 
ated by non-professional. All patients are under 
Doctors’ and Nurses’ care. Located in Foothills 
of Suburban town close to Los Angeles. Has 7 
bldgs. on over 3 acres of parklike grounds. 
Should show net of $1,000 per mo. plus mgrs.’ 
home. Price $45,000. Terms. Edw. Roysdon, 
2835 So. Baldwin Ave., Temple City, Calif. 
Atlantic 12130. 








HELICOPTERS 
Designed for Local Short Haul-Air Taxi and 
Air Mail Shuttle Services 


Financing of Prototype Offers 
Excellent Investment Opportunity 


ROTAWINGS, INC. 
Engineers and Consultants—Helicopters and 
Their Application 


1011 Chestnut Steet, Phila. 7, Pa. 

















INDUSTRIAL SITE 
Conveniently located near R.R., Cliffside, N. J., 
overlooking Ford Plant. Office building, yard area 
approximately 30,000 sq. ft., set of Concrete Hop- 
pers approximately 1000 tons located on property. 
Especially desirable for the manufacture of con- 
crete or cinder blocks, storage of coal or any 
other type of industry requiring large aggregate 
storage capacity. Construction & Power Ma- 
chinery, Inc., 270 23rd St., Brooklyn, N. Y. 
SOuth 8-4900. 





CAMP FOR GIRLS 


A pioneer camp, always filled to its capacity of 
100 girls. 50 acres, on a pine-covered point with 
long shore frontage for fresh water bathing but 
within easy reach of one of the best salt water 
beaches in Maine. Unusually complete equip- 
ment for sports of all kinds. If you want a 
really good camp, it’s worth investigating. An- 
other, same capacity, which needs some repairs 
at $22,000. Maine Lakes & Coast, Realtors, 
Portland 3. 
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STOCK FACTOGRAPHS | 








The Detroit, Hillsdale and South Western R.R. Co. 


A. O. Smith Corporation 





Date revised to September 11, 1946 


Incorporated: 1875, Michigan, following reorganization of Detroit, Hills- (DHS) 
dale & Indiana R.R. Co. Office: Ypsilanti, Michigan. New York Office: 

22 William Street, N. Y. 5. Annual meeting: Second Tuesday in January. 

Number of stockholders (December 20, 1945): 361. 

Capitalization: Long term debt 


Pomme eee eer eer ease seer erssreseseseseseseeessstes 


Digest: Line extends 65 miles from Ypsilanti to Hil 
Michigan, and forms a cut-off for traffic moving to and from 
Fort Wayne, Ind. 

The company is operated under perpetual lease by the New 
York Central Railroad. Annual rental includes costs and 4 
per cent on the capital stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1939 1940 1941 1942 1943 1944 1945 1946 

Dividends paid........ $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 
Price Range: Bid Bid 

DOM) Scat sed bikeee sete 43 47% 45% 37 48% 65 75 77 

cn Serre tt pr Pert 36 39 45% 37 40 52 67 73 





Wheeling & Lake Erie Railway Company 





Data revised to September 11, 1946 
Incorporated: 1916, Ohio, a successor to the Wheeling & Lake Erie R.R. 


Original company incorporated in 1899. Office: Cleveland 14, Ohio. (WL) 
Annual meeting: Fourth Wednesday in May. 

Copltatinations Lane torts Mites. «oie sniets << odcbiwde. a cdd esas Senda $16,849,000 
See: ee SH Ci AEN OD se kis oes s ccwiceiednds cb eScaceeech tec 116,093 shs 
+Preferred stock 542% cum. conv. ($100 par)..........cccccccccccccccecs 102,140 shs 
Camemeeis; Giese  CEAGD G0) bse teiis 5 a.cns 0kbvinoshniiesdesdadinesddeskiaee 337,723 shs 





*Non-callable. Has preference over the preferred and common stock both as to 
assets and dividends. {Convertible into common stock share-for-share. Redeemable 


at $100 per share. 
Digest: Operates approximately 500 miles of track extend- 
ing to the Ohio River near Wheeling, W. Va., from Toledo to 
Canton, to Cleveland to Zanesville, Ohio, and Wheeling, West 
Canton, to Cleveland to Zanesvile, Ohio, and Wheeling, W. Va. 
Approximately 68% of stocks outstanding are held by the New 
York, Chicago & St. Louis and Chesapeake & Ohio Railways. 
ICC approval awaited for sale of latter’s interest to former. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share...... $1.98 $7.56 $8.69 $7.49 $6.95 $7.00 $5.91 $5.10 *$0.97 
Dividends paid ....... None 4.00 5.50 5.50 4.50 4.50 3.00 3.00 1.50 
= Range: 
Mii cnemmwenneted 60 75 80 65 50 60 77 78 72 
| Renee sighcerceen 66 42 50 60 42% 52 59% 64 63 





*Six months to June 30 vs. $3.23 a share in the like 1945 period. 


& Price Range(SMC) 





Data revised to September 11, 1946 
Incorporated: 1916, New York, as successor 
to A. O. Smith Company which was or- 
ganized in 1904. Office: 27th and Keefe 


o8s88 





Streets, Milwaukee 1, Wis. Annual meet- $18 
ing: First Wed in I ber, Num- $12 
ber of stockholders: about “950. $6 
Capitalization: Long term debt...... 0 
Capital stock ($10 par).:..... 498, so. on 


‘je 39 40 “41 42 8) elas 











Business: An important maker of automobile frames, which 
normally comprise approximately 50% of its output. Other 
products include welded pipe for natural gas and oil industries; 
water heaters, coal stokers, etc. 

Management: Controlled by the Smith family since organi- 
zation of company. 

Financial Position: Strong. Working capital, July 31, 1945, 
$55.4 million; ratio, 3.6-to-1; cash, $19.9 million; U. S. Treas. 
notes, $12.5 million. Book value of capital stock, $66.68 per 
share. 

Dividend Record: Payments 1922-31, and 1940 to date. 

Outlook: With several years’ capacity operation in view for 
the automobile industry, company’s principal products should 
continue in relatively high demand. Although field is highly 
competitive, company holds a fairly secure trade position. 

Comment: The stock is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal -——Calendar Years——, 


o ended: Oct. 3 Year Dividends Price Range 
938 D$ 


oy 31 Apr. 30 July 31 
0 


Plaats 0. s 1939 69 $0. 62 Ds. 65 $0.21 None 21 —11% 
Wer: 0.24 1940.... 0.95 0.83 37 3.39 $0.50 22 —10% 
1940...... 0.78 wh... 1 1.58 t 17 5.50 0.50 25%—14% 
i, eee 2.77 1942.... 1.39 1.05 2.21 7.42 1.00 20%—15% 
ry) Egy: 2.83 1943.... 2.84 7.83 D7.83 *5.67 1.00 3914—19 
1983. 252% 2.46 1944.... 4.12 4.08 D1.93 *8.73 1.00 544%2—29% 
1944...... 2.78 1945.... 2.66 3.31 0.34 79.09 1.00 96 —48% 
1945...... 0.26 1946.... 0.33 D0.31 tke swag 0.75 91 —50 


*Revised for renefiotiation. . ¢Subject. to renegotiation. D—Deficit. 





Radio-Keith-Orpheum Corporation 








& Price 





Data revised to September 11, 1946 25 


Incorporated: 1939, Dela.; as successor in 20 
reorganization to a 1928 consolidation of 15 
established companies. Office: 1270. Sixth 10 
Av., New York, N. Y¥Y. Annual meeting: 5 
First Wednesday in June at Dover, Dela. 0 


Number of stockholders (August 28, 1945): 
Preferred, about 3,000; common, about 
15,000 

Capitalization: Subsidiary debt.$11,457,124 
7Common ($1 par).......... 3,839,313 shs 


Lofts 


1938 "39 "40 "41 ‘42 ‘43 '44 1945 











Ford Motor Company, Ltd. 





Data revised to September 11, 1946 


Incorporated: 1928, under British Companies Act; acquiring Ford Motor (FRD) 
Co. (England). Office: 88 Regent Street, London, W. 1, England. 
Annual meeting: No fixed date. Number of stockholders (January 1, 


1945): 9,742. 
oe | ee Lee in Peery ey Tisvaweee Non 
ESRD ISAL > WOK: A Bok QED bss no herds dcsdien seb gbcen sec bk keh ases combo 9,000,000 shs 





*Including American Depository Receipts each representing (and exchangeable into) 
one share of £1 par English capital stock. 

Digest: Has the sole right to manufacture Ford and Lincoln 
cars, Fordson tractors and other Ford products in all parts of 
Europe (except Russia), Asia Minor and certain parts of Africa. 
Through a subsidiary, (Ford Investment Co., Ltd.), control is 
maintained over the various continental European Ford enter- 
prises. Dividend payments 1929-30 and 1934 to date. Working 
capital December 31, 1945, £2.6 million; ratio, 2.8-to-1; cash, 
£4.7 million; Government securities £2.6 million. Past record 


and present trade position entitle stock to a good speculative 
rating. 


/ 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 





Year ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

*Earned per share...... 2.6% 11.7% 0.7% 7.0% 7.2% 7.8% 8.1% 7.9% 

*7Dividends paid...... $0.16 $0.16 $0.14 $0.11 §$0.11 §$0.11 §$0.11 §$0.11 
— Range (N. Y. rege 

let LbeeRieaetes ida 5% 4% 3% 2 3% 6 6% 814 

aa YH Sree 3% 2% 1 1 1% 3% 4% 5% 

*In percentages of £1 par value. t+American Depository Receipts. §Approximate. 
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+As of August 16, 1945 there were outstanding warrants to buy 2,531,930 com- 
mon shares on the basis of $15 to January 31, 1950. 


Business: Consolidated companies are completely integrated 
in production, distribution and exhibition of motion pictures, 
and operation.of motion picture and vaudeville theatres, prin- 
cipally in the New York metropolitan area. 

Management: Affiliated with New York banking groups. 

Financial Position: Good. Working capital December 31, 
1945, $25.6 million; ratio, 2.7-to-1; cash and equivalent, $14.5 
million. Book value of stock, $11.93 per share. 

Dividend Record: Irregular preferred disbursements 1941-44. 
Initial dividend paid on common May 15, 1946. 

Outlook: Fundamental position was greatly improved by 
1940 reorganization. Earnings results over coming years will 
be determined largely by level of general prosperity plus 
management’s ability in anticipating public’s entertainment 
tastes. 

Comment: The stock is improving in quality, but still is 
essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
= Ste. abt.: Mar. 31 June 30 Sept. 30 Dec. 31 


Year Dividends Price Beoee 
+ D$0.64 None 3%— 2 
$016 vii, 13 D$0. ‘i Ds0:16 TD0.08 None 3%— 2 
0.09 0.02 0.32 fD0.01 None 38%— 2 
0.60 ot 38 0.56 rn 2.16 None 10%— 8 
0.48 0.30 0.30 0.49 1.57 None 10%— 7 
0.34 0.38 0.47 0.61 1.80 None 18%— 7 
0.97 0.84 o> ee dts pe $0.60 28%—154% 





*Not available. 


tAfter 60 cents abandonments in 1942, 18 cents contingencies in 
1941, D—Deficit. 
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Allegheny & Western Railway Company 


Carolina, Clinchfield and Ohio Railway 





Data revised to September 11, 1946 


Incorporated: 1898, Pennsylvania, as a consolidation of the Jefferson & (AY) 
Allegheny Ry. Co., and the Allegheny & Western Ry. Co. Office: Ridge- 

way, Pa. Annual meeting: Second Monday in January. Number of stock- 

holders (December 20, 1945): 1,028. 


Cambebeens “Tine tere: GABE... «0005.55 ccaccc deka deccccuesnccacnmoeee $1,965,000 
ee a ee ee Pee ee Pee eee Peo 32,000 shs 

Digest: Company’s lines total 75 miles and extend from 
Lindsey to Butler, Pa. Main line affords only connection for 
Baltimore & Ohio system for traffic between Buffalo, Rochester 
and Pittsburgh. Road is operated under perpetual lease by- 
Buffalo, Rochester & Pittsburgh Railway. Lease agreement 
provides for principal and interest on bonds, organization ex- 
penses and $6 annual dividends on the capital stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 1946 

Dividends paid ....... $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 
Price Range: 

TEMP. ocne dsl can ee seco 63 71 79 *83 73% 75 91 10¢ 111 

pT CORTE eee} Cee 25 49 61 *68 57% ~=«264 70 91 103 





*Bid prices over-the-counter. 





Canada Southern Railway Company 





Data revised to September 11, 1946 


Incorporated: 1868, Canada, as the Erie & Niagara Extension Railway (CSA) 
Co. Present title adopted December, 1869. Office: St. Thomas, Ont. 

Annual meeting: First Wednesday in June, Number of steckholders 

(December 31, 1944): 890. 


CORRS I OID Sc ces hs cakes iivdedesas chscacugaboteeeds i $29,235,000 
CORE GG. Ce Si ico ph ccdes See os cus tn thee cc tccsnecdpuncseawea 150,000 shs 


Digest: Company’s main line extends approximately 226 
miles from Niagara Falls, Ontario, to Windsor, Ontario, and 
about 17 miles from Ft. Erie to Welland, Ont. Branches total 
about 125 miles. All of the property of the road is leased for 
999 years from 1904 to the Michigan Central R.R. Co., which 
assumed all obligations of company and agreed to pay divi- 
dends of $3 per annum on the capital stock, interest on bonds 
and all taxes. 

The New York Central Railroad assumed the lessee’s obliga- 
tions on January 2, 1930 for a period of 99 years. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended : 
Dec, 31: 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Dividends paid. $3.00 *$3.00 *$3.00 *$3.00 *$3.00 *$3.00 *$3.00 *$3.00 *$3.00 


47 40 40 33 38 47% 56 58 
7 PE a 87% 36% 34 26% 27% 2% 33% 47 52 


*Subject to special Canadian taxes for non-resident stockholders. 








Pittsburgh, Ft. Wayne & Chicago Railway Co. 


Data revised to September 11, 1946 


Incorporated: 1862, Pennsylvania, Ohio, Indiana and Illinois, as a con- (FW) 
solidation of Pittsburgh, Fort Wayne & Chicago R.R. Co., Ohio & 
Pennsylvania R.R. Co., Ohio & Indiana R.R. Co., and Fort Wayne & 
— R.R. Co. Office: Philadelphia, Pa. 4. Annual meeting: Third Wednesday in 





ay. 
Coeeeeere Sint Get NS ois oh ie ifn ce vincbnasadss'ededdccegeekenandeen None 
go EB ON EO ere en rey de 194,969 shs 
*Gameeee cabal er oo. (SLOW MP cs 5 peck Bec chs cp dene Webs sedi cectdebeccene 1,143,429 shs 
Original guaranteed shares 7% ($100 par)...............cceeeeeeeeees 2,160 shs 
Guaranteed special stock 7% ($100 par).............ccceeeeeesceecees 2,219 shs 
*Over 99% owned by the Pennsylvania R.R. and its affiliates. +Redesignated 


as 7% preferred stock in 1917. tRedesignated as 7% common in 1917. 


Digest: Owns 503 miles of double-track road from Pittsburgh 
to Chicago via Fort Wayne. Also owns valuable unmortgaged 
terminal properties in Pitsburgh, real estate in Chicago and a 
substantial amount of rolling stock. Road controlled and 
operated under 999-year lease by Pennsylvania Railroad. 

Rental includes all operating, maintenance and corporate 
expenses and taxes plus a sum equal to 7% on the entire 
capital stock. 


DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Dividends paid ....... $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $5.25 


asgepeccsiueescse 174 175 178 181 175 182 190 205% 210 
coeeteccesevevees 145 158 167 174 165 175 183 190 203 


SEPTEMBER 18, 1946 





Data revised to September 11, 1946 


Incorporated: 1905, Virginia, as the South & Western Railway Co., Pres- (CCL) 
ent title adopted March, 1908. Office: 1 East 57th St., New York .N. Y. 
Annual meeting: Second Tuesday in May. 


copter aes ofl Be | a ier: Pee er ee ee $21,111,000 
eg FRR EN ee ee eens: 250,000 shs 
- Digest: Owns 302 miles of lines extending from Elkhorn 
City, Ky., to Spartanburg, S. C. The road is primarily a coal 
carrier and is an important feeder line for the Atlantic Coast 
Line System. 


Properties were leased for 999 years (from 1923) to the At- 
lantic Coast Line and the Louisville & Nashville Railroads at 
an annual rental sufficient to provide interest charges, taxes, 
corporate expenses and dividends on stock at the rate of $5 
a share annually to May 10, 2922. Previous rates: 1925 to 1927, 
$3 per annum; 1928 to 1937, $4 each year. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Dividends paid ....... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Price Range: 

MEE .v.caatndeéa nanan 86 85% 92% 92% 89 97% 119 135 

WS éivcteck«sdiamoien 63% 77 75% 80 77 85 97 116% 





Chicago, Indianapolis & Louisville Railway Co. 





Data revised to September 11, 1946 ; 
Incorporated: 1897, Indiana, as a reorganization of the Louisville, New (CIL) 
Albany & Chicago Ry. Co. Filed petition in bankruptcy in 1933 and 
reorganization was consummated May, 1946. Office: 608 So. Dearborn St., 

Chicago, Ill. Annual meeting: Third Wednesday in March. 


Cranes a Ce ids ok oe a oo ccs c cc cokevedsccceccceseccns $16,528,296 
“Common stock Class A 5% partic. ($25 par)........cccccccccscccccccces 343,714 shs 
Commnemh a6 RE. Te WO ass sta hails ed ce sh cance tes cbaecsdapicveced 195,746 shs 





*Redeemable at $25 per share. Cumulative to the extent earned and not paid. 
Shares equally in dividends with Class B after latter has received $1.25 a share, 

Digest: Operates about 580 miles of track in Illinois, Indiana 
and Kentucky. Road consists of two main lines which inter- 
sect at Monon, Indiana; one line extends from Chicago to 
Indianapolis and the other from Michigan City to Louisville. 
The road affords an entrance into Chicago. Bituminous coal is 
the leading single traffic item, with stone, petroleum products, 
lumber, cement, corn and wheat following. Working capital, 
June 30, 1946, $3.4 million; ratio, 1.6-to-1. 


*EARNINGS RECORD AND PRICE RANGE OF CLASS A STOCK: 
Years ended Dec. 31: 1940 1941 1942 1943 1944 1945 1946 
Barned per share............0- $0.77 $3.39 $3.87 $5.81 $3.70 $2.49 7D$2.22 

—Listed N. Y. Stock Exchange, May 1946/15%-9. 





*Giving effect to reorganization plan. {Six months to June 30 vs. $1.34 a share 
same 1945 period. D—Deficit. 





Wabash Railroad Company 


Data revised to September 11, 1946 


Incorporated: 1937, Ohio, as successor in reorganization to Wabash Rail- (WA) 
way. Original company incorporated in 1889. New York office: 33 Pine 

Street. General office: St. Louis, Mo. Annual meeting: First Tuesday 

following the third Monday in May. Number of stockholders (1946): Preferred, 
2,619; common, 115. 





Cuslialineiiis | Tee Ve Gaba sc sc cece daiiiesie ho capy geri vcd < osiesseteced $72,692,120 
*Proferred stock 444% cum. ($100 par) ... 0%... ..cceccccccccccccccsccccs 311,030 shs 
SC GARE * CME oe < 23 Caan soo ae ONNd a Ess Fascia cadcccincgecacage 598,186 shs 





*Redeemable at $110 and acerued dividends; cumulative to the extent earned and 
not paid. fAlmost entirely held by Pennsylvania Company all of- which capital stock 
is owned by The Pennsylvania Railroad Company. 

Digest: Operates approximately 2,400 miles of track ex- 
tending along the north shore of Lake Erie from Buffalo, N. Y. 
(via trackage rights over Canadian National Rwys., from Black 
Rock, N. Y., to Windsor, Ontario), to Kansas City, Omaha, and 
Des Moines, Chicago, St. Louis and Toledo. Present company 
(which assumed control January 1, 1942) has the advantage of 
sharply lower fixed charges and improved finances. Working 
capital, June 30, 1946, $14.5 million; ratio, 1.5-to-1. Company’s 
securities must be regarded as speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 


Years ended Dec. 31: 1942 1943 1944 1945 1946 

Earned per share..... .. $20.27 $26.93 $19.78 $17.70 *$5.55 

Dividends paid .......... 4.50 4.50 4,50 4.50 4.50 
Price Range: 

High 30% 40% 62 78 86 

Low 21% 24% 40 64 70% 








*Six months to June 30, vs. $10.50 a share in the like 1945 period. 


































































































FREE | 


Booklets 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and complete 


address. 


Booklets 











ADDRESS: 
Financial World, 86 Trinity Pl., N. Y.6, N. Y. 
List of 136 Investment Stocks—A selection of 
shares of leading companies affording income 
and/or appreciation Possibilities—priced on an 


Free Department, 


attractive yield basis. 

Retail Trade Beneficiary—Descriptive analysis 
of an old established clothing chain that is in 
a position to share in the pent-up demand for 
quality merchandise, prepared by a leading 
unlisted dealer. 

Opportunities in Lumber Industry—Analysis 
of four leading Lumber Companies available 
from firm specializimg in lumber industry 
securities. 
Buying Income—Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss from your goal of finan- 
cial independence. 

Peace of Mind Investing—Folders describing 
the methods by which investors may easily 
and systematically follow time-tested policies 
of prudent investing. Issued by leading in- 
vestment trust. 
Primer for Investors—Guide book for new 
investors to explain the terminology of Wall 
Street. Also a section devoted to estates, 
trusts and wills. Prepared by the largest 
N.Y.S.E. member firm. 
Advantages of Listed Securities—A new book- 
let for corporation executives whose company’s 
shares are not listed on a stock exchange—the 
many advantages described and explained. 
Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 
New Building Beneficiaries—Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 

Agricultural Equipment Yearbook—TIllustrated 
manual of the farm equipment industry with 
background statistics for the leading fourteen 
companies in the field—prepared by a N. Y. 
S. E. member firm. . 
Investments in Peacetime—A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of mini- 
mizing risks in investment selection. 
Diversified Investments—Description of a fund 
that has shown better-than-average market 
performance and provided a better income 
through representation in a diversified list of 
bonds, preferred shares and common stocks. 
Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide to abbreviations, etc. Make request on 
business letterhead. 
Forging Ahead in Business—Inspirational and 
informative booklet designed for executives 
who have the urge to start now in preparing 
themselves for bigger and more lucrative post- 


war jobs. . 

Modern Mutual Investment Fund — Brochure 
presenting the advantages of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure, designed to reduce hazards and pro- 
duce satisfactory long-term results. 

Dual Purpose Stocks — Comprehensive analysis 
of a_ selected list of Convertible Preferred 
Stocks prepared for investors by a leading 
N.Y.S.E. member firm. 

Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in ‘‘automatic” order. 

Behind Your Investment—New booklet an- 
swering pertinent questions on Federally in- 
sured savings plans, which afford consistently 
higher dividends than other types of invest- 
ments of comparable safety. 
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Financial Summary 


























































































































Adjusted for 
240 | Seasonal Variation * fi 240 
1935-39 = 100 
220 220 
200 \ 200 
- INDEX OF {\U a 180 
160 INDUSTRIAL j SS aa 160 
Fed. Reserve Board 
120 be + 7 T 19h 120 
a oa mi 
1940 1941 1942 1943 1944 19451) F M AM J} J 
& 1! 1945 
Trade Indicators an Sent 
owe gece ne 3 ppc = nes — — py os 
Steel eration of Capacity A k , 
reat eg Car Loadings (Cars) +790,000 908,440 884,957 860,342 
Sept. 4 Aug. 28 Aug. 21 Sept. 5 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $15,177 $15,078 rer ver 
{Total Commercial Loans...........+++++- 8,607 8,496 nt ae 
WTotal Brokers’ Loans ........++e+eeeeee 1,386 1,371 on’acs on'75D 
{Money in Circulation .........+-+++++++- 28,506 28,376 ane ig 
{Brokers’ Loans (New York City)........ 1,011 ; , 
000,000 omitted. §As of beginning of following week. +Estimated. 
N. Y. 5. E. Market Statistics Ba 
‘losing Dow-Jones Averages: 4 5 6 7 . 10 
cet aeaeaiede : : . sanied uaatelpiesan ite 176.72 181.18 179.96 172.02 167.30 
Op GE io 7h 4a sdieues re ae ny ake pape pr 
iliti ihe aera SH 36.12 - . t . 
6 Stacks Ve eo 6472 6642 65.79 62.77 60.84 
Details of Stock Trading: 
Shares Sold (000 omitted)... 3,620 2,360 1,670 2830 3,300 
Reteene “TWINGE gle» 0.05 s06se64e0n% 1,088 1,067 ‘a “a be 
Number of Advances ..........- 314 843 a ae Pe at 
Number of Declines ............ 652 129 xch. ¥ 7 
Number Unchanged .........-- ; ~122 95 Closed 4 A 
New Highs for 1946............ 0 1 : ». at 
New Lows for 1946............-- 523 60 4 
ed ee 105.51 105.05 
Dow- 40-Bond Average .... 106.20 105.89 105.95 : 
Sal el (000 omitted)....... $8,910 $7,600 $5,354 $6,900 $10,372 
sae 14 High Low 
. Bond Yields: Sept. 4 Aug. 28 Aug. 21 ug. 
a. greMte arye ~ . ae 2.632% 2.618% 2.608% 2.612% 2.643% 2.533% 
Pe pers | ee 3.074 3.071 3.081 3.061 3.102 3.015 
Bh bn..cntmeelatin«« 3.162 3.159 3.165 3.165 3.213 3.083 
*Common Stock Yields: 
as ienedeiic 4.03 3.73 3.53 3.56 4.03 3.36 
20 Railroads ........ 6.32 5.67 5.25 5.16 6.32 . 4 
ei a oe 3.57 3.26 3.08 3.04 3.57 ae 
OO! Stacks <.c808.5.. 4.11 3.79 3.58 3.59 4.11 3. 





*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended September 10, 1946 


Shares 
Traded 
Commonwealth & Southern ..........5+0seeeee reese 318,200 
National Power & Light (ex-distribution).......... 252,300 
United Corporation ........cccccsccccccesecesences 5,100 
Collemnbbin Gain Be Ctr iG oo i.ok 6 SiS vivid cee avetee cies 145,700 
Radio Corporation of America.............+eeeeee 139,40 
Packard: MiGitor-teat  .. . oo. ccencal eR eI Sas 130,100 
Nations! THASNMES .... .cccissts ein ceieee ARAM 127, 
*Warner Brothers Pictures ...........cccccsecceess 123.900 
International Telephone & Telegraph.............. 120,800 
| New Wore Contra Ratlroad . <<. sewn oe canbae secs 115,100 
General Motors ....... jd eehan at aa te ean 112,900 
Paonmscemet Pacts oo oss ocin cic tecasbschoveve seas 108,600 





* Ex-dividend 37% cents September 5. - 


7——Closing —_,, 
Sept. 3 
yy 
I 
x 3 
4, 
11 10% 
7 7 
23 22 
20% 19% 
20% 19 
18 17 
56% 54% 
31% 28% 


Net 


Sept.10 Change 


—¥% 
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REAL ESTATE 








CALIFORNIA 





OUTSTANDING OFFER 
BEAUTIFUL COUNTRY ESTATE 
Charming, 14-room home in palatial, 944-acre set 
ting near Los Altos foothills in Santa Clara Val- 
ky, California. All level land. Seven bedrooms, 5 
tile baths, library, games room, large swimming 
pool, stables, tennis court, 4 car garage with 7 
room apartment above. Fire and burglar proof 
walk-in vault. Beautifully landscaped grounds with 
1’? shady oaks. Ideal location—50 minutes to San 
}rancisco, choice of schools. This unusual estate 
has every convenience for gracious living. Cali- 
fornia’s finest climate. Priced right at $135,000, 
fr below cost. For further information and pic- 

tires, wire or write today. 
PAUL H. FRETZ 
Mountain View, California 





MARYLAND 
265-A farm in grass and clover, modern roomy 
bungalow, plenty outbuildings, almost new, 


equipped for dairy, beef and broilers. Enjoy East- 
ern Shore’s better climate, cheaper land, lower 
taxes, safest investment, price $15,000, less than 
cost of improvements. Independence, good income. 
W. I. RHODES, OWNER 
Marydel, Maryland 


MASSACHUSETTS 
MASSACHUSETTS FARM 


Approximately 300 acres in high scenic location, 
50 acres tillable, balance woodland; good trout 
brook and shooting; 175-year-old house; Dutch 
oven, 2 large fireplaces; 60 miles west of Boston; 
handy to village; price $12,000. Box No. 425, c/o 
Financial World, 86 Trinity Place, N. Y. C. 6. 











CONNECTICUT—NEW YORK 


Vairfield County Westchester County 
THE YALE FARMS 


Unspoiled country, high ridges, pleasant 
valleys with springs and streams, wooded 
sections and bridle paths. 

ILOME SITES OF FIVE OR MORE ACRES 
YEAR-ROUND RESIDENCE 
all this within one hour from home to Grand 
central Station by motor car over parkways or 
to stations at Greenwich, Port Chester or White 
vlains and thence by frequent trains to New York. 
Address Reply to 
New Haven Office: 

20 Ashmun Street. Tel. 7-3131 — Ext. 910 
S. H. FRANCIS, Mer. 

BROKERS PROTECTED 








ORANGE, 36 acres in attractive suburban section, 
9 large rms; numerous other qualities; 74-ft barn, 
3-car garage, spacious lawns, own brook, view 
can’t be excelled, quiet, restful, can be used as 
2 small estates or develop; most unusual buy; low 





taxes; $60,000. Can be seen by appointment. 
Chris Smith, Orange Center Rd, Orange, Conn. 
FLORIDA 





Indian River Section — Country Estate 
50-ACRE ESTATE, approximately 20 acres in 
bearing grove, charming home built in 1938; 
beautifully landscaped; 3 bedrooms and 2 baths, 
maid’s room with bath, tiled living room and den. 
large dining room and kitchen, sun porch, and 2 
car garage. Many other attractive features. 

Price $50,000, on Terms if Desired. 

Box No. 411, c/o Financial World, 

86 Trinity Place, N. Y. C. 6 


FLORIDA—1280 acres 10 miles North of Ocala, 
Fla.; half mile shady frontage on US Route 441. 
“SUGAR HAMMOCK” best all-purpose farm in 
Marion County. Ne waste land, very productive 
estate. $50,000.00. Terms. 

H. G. Ballard, Moultrie, Ga. 


FOR SALE: Successful 10 unit ocean front 
tourist court, also desirable small hotel. Mary 
McLaughlin, Realtor, St. Augustine, Florida. 











GEORGIA 











| MANUFACTURER WANTED 


Good location for a plant — plenty of 
friendly, native-born workers — mild, 
year-round climate. Immediately available, 
in small Georgia town, is a fine one-story 
building of 5,000 feet floor space — will 
|| enlarge to 50,000-or-more feet floor space 
| fer reasonably long lease. Convenient 
freight facilities as property is on railroad 
and Atlanta-to-Asheville Highway. County 
seat only three miles away. Plenty acreage 
adjoining for workers’ cottages. 


|| Address: BOX 134, DILLARD, GA. 




















MAINE 


YOR SALE—Beautiiul secluded Estate for Sum- 
ver or all year round. In excellent condition, 36 
cores of lamd, 6 acres of shore front on the 
l}enobscot, 8 rooms completely furnished. One 
(| the most beautiful locations in Maine. Photos 
ead information sent upon request. Write to: 
CHARLES WEINHOUSE 
R.F No. 2 
Prospect, Maine 











NEW HAMPSHIRE 
WALPOLE, NEW HAMPSHIRE 


Architect’s subsistence farm of 33 acres—Southern slope 
—View of Connecticut River valley and hills of Vermom 
—1% miles from village—% mile from Country Club 
—On macadam road and schoolbus line—House contains 
Living-room Studio with fireplace, Dining-room with 
Franklin front fireplace, Living-room-Library with large 
Franklin stove fireplace, Kitchen with fireplace-grille, 4 
Bed-rooms, Bath-room, ‘Toilet-room, Small shed and 
attached Garage, and Basement with Cold-room, In- 
sulated, metal weatherstripped new oil burner and 
filtered forced hot air heat, 28 cu. ft. freezer-locker 
and new lined chimneys. There is a continually run- 
ning soft water spring and overflowing 153 ft. artesian 
well. Buildings include a two-story Architect’s office. 
Barns for herd of cows, goats and four horses. Houses 
for hens, chickens, pigs and sheep shelter. All build- 
ings completely renovated including new roofing and new 
small pane sash in the original style. 
Value 25 thousand dollars. 

D. A. REED, Prospect Hill Road 

Walpole, New Hampshire 


NEW JERSEY 


BUTLER, MORRIS COUNTY 

Large house on a fine hill-top location with mag- 
nificent view of the surrounding Ramapos on a 
plot 300 x 200 ft. Wide porches running around 
three sides. Ten rooms, exceptionally large, two 
bathrooms and lavatory, five fireplaces, oil-burning 
steam furnace, water, gas and electricity. Large, 
floored attic. Two-car garage. Shade and fruit 
trees. Plenty of sunshine. Ideal location for con- 
valescent or nursing home. Shown by appointment. 
Brokers protected. 

Mrs. Arthur Richards, 110 Kingsley St., 

Leonia, N. J., Tel. LEonia 4-2230-W. 





Tel. 43 











NEW YORK 





EASTERN LONG ISLAND— 
GREENPORT 


Completely modernized this year. Ten room vil- 
lage house with water view. Five bedrooms, con- 
necting baths; modern kitchen, butler’s pantry. 
Oil heat, full equipment. Suitable summer or year 
round. Asking $22,500 furnished. $17,500 unfur- 
nished. 


WALTER H. BURDEN 
200 Front Street, Greenport, L. I. 


Farms Estates Acreage 


UNUSUAL opportunity for exclusive high class 
Summer and Winter resort. Two good sized 
beautiful lakes passing through 150 acres well de- 
veloped property. Includes 3,000 feet excellent 
lake frontage. Two good houses of 16-18 rooms 
total, two barns and other buildings in good con- 
dition with two beautiful groves. ; 

This property nestles among the beautiful rest- 
ful hills of up-state New York, is centrally located 
on main numbered highway in Syracuse-Utica 
section. Near 3 college towns and other thriving 
communities. 

Unlimited opportunities for developing into all 
sports and commercial activities for both summer 
and winter. Boys’ and Girls’ camps, summer 
boarders. This is a real proposition. 

Write to GUY H. BEAM 
44 St. Charles Street 
Johnson City, N. Y. 





NORTH CAROLINA 








HOMES, FARMS, TIMBER 
All the year home, Oriental, N. C., on 
U. S. Highway No. 55 and Neuse River, 
9 Rooms—1% Baths, Hardwood floors, 
Lot 150 x 175, Living, Dining Rooms, 
and Kitchen furnished, Home about 
600 feet from Neuse River, which is 6 
miles wide, 10 miles from Pamlico 
Sound and 20 miles from Atlantic 
Ocean. Mild climate, fine fishing anu 
hunting. Immediate possession. Price 
only $8,500.00. Let us show you this. 
Also farms, hunting preserves, homes, 
and buildings with rail and water trans- 
portation suitable for building. Prefabri- 
cated Houses, Venetian Blinds, Wood- 
working plants, etc. Write us what you 


want. 
H. K. LAND & SON 
Elks Temple New. Bern, S. C. 
Phone 4251 


FOR SALE 

370 Acre Farm (150 acres cleared land well 
drained), modern 7 room house (two baths), in- 
terior redecorated and ready for occupancy. New 
furnace. Water and sewerage connections, and 
electricity. General Electric Refrigerator. Spacious 
grounds with large shade trees. All necessary out- 
buildings, including modern barn and _ tenant 
house. 

Located at Manchester, N. C., 12 miles north 
of Fayetteville on Fayetteville-Sanford Highway. 
Approximately 2500 feet road frontage. Excellent 
climate. 

Sufficiently large and suitable to enable pur- 
chaser to create housing development because of 
proximity to Fort Bragg and Fayetteville. 

Price $25,000 
Phone Wrightsville each, N. C. 8682-M 


r rite 
L. M. MARVIN, OWNER 
P. O. Box 106 
Wrightsville Beach, N. C. 


PENNSYLVANIA 


REAL ESTATE FOR SALE 
PENNSYLVANIA 
Lakes; natural lakes mile long on 2,500 acre 
tract; everything you see is yours; ideal hunting 
and fishing and sports; most wonderful place 
available in eastern Penna.; several fine houses 
and buildings; perfect for camp, club, resort, 
sanitarium, family. 
LYNNE K. LEWIS 
Dingman’s Ferry, Pike Co., Pa. 


RURAL RETREAT 
Between Reading and Pottsville in the beautiful 
Blue Mountain of Schuylkill County, 25 acres, 5 
of which are extensively landscaped. Two-story 
stone house stuccoed. Living room, dining room 
and kitchen, five bedrooms and three tiled baths. 
Hot-water heat, electricity, gas for cooking, tele- 
phone. Owner has spent over $125,000 on property 
alone, and due to interests elsewhere will sacrifice 
for less than half. Offers considered. Literature on 
request. 
G. HERMAN CARL, Realtor 
1711 N. Bway., Baltimore 13, Md. 


VIRGINIA 























A REAL FIND AT ANY TIME 
ACHILLES, 66 acre waterfront estate and 
productive farm on Seven River, Gloucester 
County. Fully furnished residence, all modern 
conveniences; complete farm equipment; 
Farmall tractor, combine, etc., long deepwater 
dock and dockhouse. Ecellent farm buildings ; 
competent help available WONDERFUL 
DEVELOPMENT PROSPECTS. $34,975.00 
complete. 33 acre tract with residence may be 
purchased separately, with or without equip- 
ment, etc. Terms, photos, description. Box 
No. 388, c/o Financial World, 86 Trinity 
Place, New York 6, N. Y. 











DESIRABLE estate, 10 acres within cyclone 
fence (33 additional acres available); beautiful 
Washington Irving country, 2% miles Tarrytown 
station, good schools. Main residence; 5 masters, 
2 maids’, 4 baths. Guest house; 4 bedrooms, 2 
baths. Studio house, north light; 3-car garage; 
$65,000. ($80,000 including additional acreage.) 
Box No. 419, c/o Financial World, 86 ‘Trinity 
Place, N. Y. C. 6 








VIRGINIA PLANTATIONS 


Several plantations, 100 to 3,200 acres in “Tide- 
water” section with fish, oysters and crabs, also im 
the famous “Blue Grass” all-year grazing section 
for livestock and fruit; also game preserves; pro- 
ductive soil, mild climate, modern and modernized 
mansions. 

Reginald Wright, R. F. D. 1, Portsmouth, Va. 





IN, INC. 


c J. o 
NEW YO N. Y¥. 









Nel + -ssaeaaled Vien 


oC 
tz. SES TEE | 














feat t 











Sit down to this handsome new typewriter .. . for the typing 
thrill of your life! 


You sense something different the moment your limpéie touch the ke 


It's Rhythm Touch .. . the latest development in Underwood's 
constant research to help make your work easier. 


There’s new ease for your fingers in the lightning response pe every 
key. In the better balanced finger action. The effortless speed. TI 


free-and-easy rhythm of the accurate. smooth-running mechanism, 
You'll do more work... better work . .,. with less fatigue. Besides 
Rhythm Touch, and many other new refinements, you. have all the — 
time- and effort-saving Underwood features you've always enjoyed. 
Insist on having this new Underwood Standard Typewriter, It's a 
pleasure to work with ... a treasure to own. 


UNDERWOOD CORPORATION . . . One Park Avenue, New York 16, N.Y. 
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